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BAIDURI BANK SENDIRIAN BERHAD AND ITS SUBSIDIIARIES
{Incorporated in Brunet Darussalam)

REFORT OF THE DIRECTORES

The directors have pleasure in presenting their report together with the audiled consclidated financial
statements of Baiduri Bank Sendirian Berhad (the *Bank™) and its subsidiaries {the *Croup") for the financial
vear ended December 31, 2025.

PRIMNCIPAL ACTIVITIES

The principal activities of the Bank and the Group are to carry on the business of banking and refated financial
services Including dealing in investment securities and e-financial services, There have been no significant
changes in the nature of these activities during the financial year.

RETAINED EARNINGS

Motka Banlk Group

BS'000 BE 000

Balance as al January 1, 2025 281,227 351,725
Prodit for the year 07165 05,782
Transferred to Statutory Reserve from Retained Earnings (4,858) {e,118)
Dividend paid 33 (33.500) {33,500
Balance as at December 31, 2025 340,034 407,891

RESERVES AND PROVISIONS

There were no ather material transfers to or from reserves and provisions during the financial year other than
those disclosed in the consolidated financial statements.

COMNSOLIDATED FINAMCIAL STATEMENTS

The stabe of affairs of the Bank and the Group as at December 31, 2025 ave set out in the Staterments of Financial
Position. These consolidated financial slatements were approved by the Board of Directors on March 12, 2026,

DIVIDEND
2025
Bf'000
Dividend declared and paid during the financial year are as follows:
Final dividend paid in respect of the financial year ended December 31, 2024 33,500

Subsequent to the financial year ended at the forthcoming Annual General Meeting, a final dividend of
approximately 19.44 cents per ordinary share or a total of B$35,000,000 in respect of the financial year ended

December 31, 2025 will be proposed for shareholders’ approval.




BAIDURI BANK SENDIRIAN PERHAD AND ITS SUBSIDIARIES
{Incorporated in Bruned Dansssalam)

REPORT OF THE DIRECTORS (cont’d)

DIRECTORS

The directors of the Bank in office during the year and at the date of this report are:

YAM Pengiran Muda D Abdul Fattaah

¥M Dato Paduka Timathy Ong Teck Mong

YM Hajah Rahayu Binti Dato Paduka Haji Abdul Razak

Pierre Imhol

David Roger Grayson

Y Mohamaned Harris bin Brigadler Jeneral (b) DF Hj Thrahim

ARFRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE BENEFITS BY MEANS OF THE
ACQUISITION OF SHARES ANDVOR DEBENTURES

Meither at the end of the financial year nor at any time during the financial year did there subsist any
artangement whose object is to enable the directors to acquive bervefits by means of the acquisition of
shares or debentures i the Bank or any other body corporate,

DIRECTORS' INTERESTS IN SHARES ANDYOR DEBENTURES

The directors holding office at the end of the financial year had no interests in the share capital or
debentures of the Bank and related corporations as recorded in the register of directors’ shareholdings
kept by the Bank under Section 1434 of the Brunel Darussalam Companies Act, Chapeer 29, except as
fallows:

Holdings reglstered under the name of director or

nomines

Mame of directors and companies At beginning of the vear or

in which interests are held Atend of thayear  date of appointment, if later
Subsidiary company
Baiduri Finance Berhad
{Ordinary shares)
YAM Pengiran Muda Dr Abdul Fattanh 1
¥M Dato Paduka Timathy Cng Teck Mong 1 1
Pierre Imhaot 1 1

DIRECTORS” RECEIPT AND ENTITLEMENT TO CONTRACTUAL BENEFITS

Since the beginning of the finandial year, no director has received or become entitled to receive a benafit
which is reguired to be disclosed, by reason of a contract made by the Bank or a related corporation
with the director or with a firm of whidh he is a member, or with a company in which he has a substantial
financial interest except as disclosed in the consolidated Mnanclal statements. Certain divectors recerved
remuneration from related corporations in their capacity as directors and/or execatives of those related

corporations,




AUDITORS

The auditors, Deloitte & Touche, have mdicated thetr willingness to scoept re-appointment.

O BEHALF OF THE BOARD
/_,/"/J/_T-_-- .ﬁ
ot X = e
e f-
DIRECTOR

DIRECTOR

Brunel Drasgssalam
Date: Macch 12, 2026




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF

BAIDURI BANK SENDIRIAN BERHAD
{Incorporsted in Brunei Drrussalam)

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

Crpinion

W have aodited the consolidated Fnancial stetements of Baidur Bank Sendivian Berhad (the “Bank™™)
and its subsidiaries {the “Group™), which comprise the statements of financial position as at December
31,2025, and the statements of profit or loss, statements of other comprehensive income, statements of
changes in equity and statements of cash flows for the year then ended and noles to the consolidated
financial statements, including material accounting policy information, as set out on pages 7 to 108,

In aur opinton, the accompanying consolidated financial statements of the Bank and the Group are
properly drawn up in eccordance with the provisions of the Brunei Darussalam Companies Act, Chapler
39 , the Brunei Darussalam Banking Act, Chapter 95 (the “Acts™) and Internaticnal Financial Reporting
Standards (“[FRS™) as issued by the International Accounting Standards Board {IASB). so as to give a
true and fuir view of the financial position of the Bank and the Group, as ai December 31, 2025, and of
its financial performance and its cash flows for the year ended on that date,

Basis for Opinion

We conducted our audit in accordance with International Standards on Awditing (“ISAs"). Our
responsibilities under those standards are further described in the Audifor 's Responsibilities for the Awdit
of the Financial Siatements section of our report. We are independent of the Bank and the Group in
accordance with the Intemational Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountanis (“TESBA Code™) together with the ethical requirements that are relevant to
our awdit of the financial statements in Brunei Darussalam, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the [ESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide o basis for our opinion.

Information Other than the Consolidated Financial Statements and Auditor’s Reporl Thereon

The directors are responsible for the other information. The other information comprises the Report of
the Directors included in pages | o 3 and the Pillar 3 Public Disclosure report appended to the
consolidated financial statements but does not include the consolidated financial statements and our
auditor’s report thereon, which we obteined prior to the date of this aeditor’s report, and the Chairman’s
Statement, Corporate Information, Corporate Highlights and List of Offices, Branches and ATM
Wetwork (the “Reparts™) which are expected to be made available to us after that date.

Our opinicn on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.



In connection with our audit of the consolidated financial statements, our responsibility iz 1o read the
other information identified above and, in doing so, consider whether the other information is marerially
incodsisient with the consolidated financial stalements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If; based on the work we have performed on the other
information that we obtained prior to the date of this anditor’s report, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in

this regard.
Responsibilities of Directors for the Consolidated Financial Statemenis

The directors are respongible for the preparation of the consolidated financial statements that give a true
and fair view in accordance with the provisions of the Acts and [FRSs, and for devising and maintaining
a system of intermal accounting controls sufficient to provide a reasonable assurance that assets are
safeguarded against loss from wnanthorised use of disposition; and transactions are properly authorised
arwd that they are recorded as necessary to permit the preperation of true and fair consolidated fimancial
statements and to maintain accountability of assets,

In preparing the consolidated financial statements, the directors are responsible for assessing the Bank™s
and the Group's ability to continue as 4 golng concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either infends to liquidate
the Bank and the Group or to cease operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Bank's and the Group's financial reporting
FII:'CII:EEE-

Auditor's Responsibilitics for the Audit of the Consolidated Financial Statements

Cur ohjectives are to ohtain reasonable assurance about whether the consolidated financial statements
a7 a whaole are free from matenial misstatement, whether due to fraed or crror, and 6o =50e an auditos™s
report that in¢ludes our opinion, Reasonable assurance is a high level of assurance, but is not a guarentee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are conzidered material if, individually or in the
aggregate, they could reasonably be expected (o influence the economic decisions of users taken on the
hasis of these consolidated financial statements.

As part of an audit in sccordance with 1SAs, we exercige professional judgement and maintain
professional scepticism throughout the audit. We also:

*  |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain auwdit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud iz higher than for one resulting from
error, as fraud may involve collusion, forpery, intentional omissions, misrepresentations, or the
override of intemmal control.

o Obtain an understanding of internal control relevant to the avdit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Bank's and the Group's internal contral.

s Ewvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.




e Conclude on the appropriateness of the divectors” use of the going concern basis of accounting and,
hased on the audit evidence obtained, whether a3 material uncertainty exists related to events or
conditions that may cast significant doubt on the Bank's and the Group's ability o conlinue as a
pome concern, I we conclude that a material uncerfainty exisis, we are required to draw attetition
in our anditor’s report to the related disclosures in the consolidated financial statements or, 1f such
disclosurss are ingdeguate, 1o modify oor opinion. Our conchasions are based on the audil evidence
obtained up to the date of our auditor’s report. However, future events or conditions may canse the
Bank and the Group to cease to continue as a going concem.

+  Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underdving ransactions and events in a manner that achieves fair presentation.

s  Plan and perform the group audit to obtain sufficient appropriate audil evidence regarding the
financial information of the entities or business units within the Group as a basis for forming an
opinicn on the consolidated financial statements. We arc responsible for the direction, supervision
and review of the audit work performed for purposes of the group audit. We remain solely
responsible for our audit opinion,

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, if any, incloding any significant deficiencies in intemal control
that we identify during our audit.

Report on Other Legal and Regulatory Reguirements

In out opindon, the accounting and other records required by the Acts and the Order 1o be kept by the
Bank and by those subsidiary corporations incorporated in Brunei Darussalam have been properly kept
in accordance with the provisions of the Acts and the Order. We have obtained all the information and
explanatioms that we required,

Deloite. s Touchs

DELOITTE & TOUCHE
Cerified Public Accountants

LIM CHENG WEI
Public Accountant

Brumei Darussalim
Date; March 12, 2026




BAIDURI BANK SENDIRIAN BERHAD AND ITS SUBSIDIARIES
(Incorporated in Brunei Darussalam)

STATEMENTS OF PROFIT OR LOSS
For the year ended December 31, 2025

Bank Coroup
Mot 2025 2004 25 20
Ef'000 B3'000 BS 00D BE0an

Intene
Interest Incomse 143,618 152309 197316 PORAIT
Enterest Expenze (3217} (37898 (H1747)  [3H,098)
Met Inberest Income & 111,441 174411 166,569 PALM9
Fee Tncome 13504 13117 19455 18439
Fex Expense (1,150} {1,001] (1,391 (1,38
Bt Fee Income L] 12434 120056 18,064 171
Dther Operating Incoane, Met T T4 38054 6,349 15487
Mo Gain foom CHber Financial Instmeoments at Fair ¥Valoe

throwgh Profit o Loss B 6244 [ epl:] 0,244 6,71
Net Other Operating Income 43,685 45852 13193 42365
Total Operating Income before Impairment Charges and Allowances 167560 173,295 196826 2059645
Lo
Pessorase] Expemans 9 (435800 [40.198) 52,097} (47364
Pravision for End of Service Beneftis (24750 |5004] {7300 (3518
Dither Chverhoadd Expensns 10 (252500 [24,047) 135,777 (43,638)
Tofal Chperating Expendes (71,68%)  (67.309) {99,604} 55,525)
Less:
Impairment Losses for Loans 44 (55100  {6,972) (I5,161)  (5Ee0)
bmpatrrmont of Investments / Flacemants a2z &7 B2 &7
Loans § Flnancing Writter-off 147} (1o (47} {1
Becoveries of Loans / Financing Writhen-off 8,627 11H79 16061 2775
Met Impamrment Charges and Allowances 3052 4,04 525 10,872
Frofit before Taxation e L L0954 a8.147 125082
Less; Incowma Tax Expense 11 L7920 {14899 2365 (213538
Profit after Taxation )/ Profit for the yeas 57,165 kil L R 1 s R

The traterial necoioeding policy irformation mud the nobes from prges 12 to 108 form an ietegral part of the consolidated
finmncial shatements.




BAIDURI BANK SENDIRIAN BERHAD AND ITS SUBSIDIARIES
{Tnoorporated in Brunei Darsssalam)

STATEMENTS OF OTHER COMPREHENSIVE INCOME
For the year ended December 31, 2025

Bank Group
25 i 2025 2024
RENOD BED00 BS'000 B D00
Profit after Taxation / Profit for the yoar 07,165 135,055 55,781 10373
Cehier Com prehbensive Incomse
Tatal Cnmprthnm.:ivc Imcame for the year HF.165 95,055 b L i) 103,739

The matertal accounting policy Information and the notes from pages 12 fo 108 form an imtegral prrt of the comsoliduted
Sfinancinl staterments.




BAIDURI BANK SENDIRIAN BERHAD AND ITS SUBSIDIARIES

(Incorporated in Brunei Damussalam)

STATEMENTS OF FINANCIAL POSITION

A5 at December 31, 2025

Bank Group
Mite ki F] 2024 35 i ]
B 0 0500 &0 (L1 1]

ASSETS
Cash and Balances with Barike and Cdher Financial

[rsdipatians 12 TG ATE L1792 ESg 962 1,034,543
Balacsces with BOCH 13 184 850 100,244 7173407 LTS
Desmyabneg Assils 14 1032 1,519 1LV 1,519
Gowernument Sukuk L5 3,009 53,885 LR 33,885
[mrestmrsrt SeouTites I 1173386 1088145 1,173 386 1,065,185
Laoans ard Adyvaises Lr 1,994 001 1,493 gy 3.550,450 2398 560
Groap Balanoes Beseivabls 1& ] - - =
Investments in Sobadiasies 19 4794% el L - -
Other Assets 0 103 B33 44609 1,400
Fight-of-uan Ascets 21 3353 3080 T TG
Praperty, Plart and Equipment 22 ELT78 57,025 63,024 54,547
Total Asanba 4269 377 106,555 500,951 251 46
LIABILTTIES
Drepaosizs From Customers x 3.0H1,716 ER {prdh | JSTLOAZ a5
Duiposlts from Bankes snd Oitker Financal

Inesbiuaticins 24 Hase Ll H2 42557 .20
Diertvative Linkalites 14 1, a4 1,006 Bl
Briprewinggs 25 - 0. Ba3 - 1038463
Lease Liabilities U ot 313z T AR TA13
Garoup Balances Payable I8 . 1,574 : =
CHher Linbilies Fag 7,242 %6 95,3498 91,551
Deferred Tazalbon 25 2,47 7% 3021 T
Prowisian tar Taxation 11 14,452 240 ) )
Todal Liabilities 15365941 JA34, 102 4,159,073 4, 102405
SHAREHOLDERS EQUITY
Shisre Capital b 150,000 180, 4K 150,000 180,000
Sinbatiry Faserve a0 205,48 H02.390 et R L
Cither Reserves 1 345,184 Th AL 413 045 356,370
Total Sharekobders' Fands [ Tokal Equity T3 A% filiH. 771 H51LA5H THOSTE
Todal Liakilithes and Equaily £.265977 AL06,853 010,531 1,351,981
Ci-alouee Shert fléms
CONTINGENCIES AND COMMITMENTS 3 1,773,153 1,493,233 1,773183 1 4508 2339

The consolidated fnandal statements were approved by the Board of Directors and signed for and on its

behalf.

Drirector

Chir

The wurberial accounting policy iformation and the notes from pages 12 o 108 form an inkegral part of the consalidated

frnavicial statements.

g




BAIDURI BANK SENDIRIAN BERHAD AND ITS SUBSIDIARIES

(Incorporated in Brunei Darussalam)

STATEMENTS OF CHANGES [N EQUITY
For the year ended December 31, 2025

Eedained Earmings

Prudential
Shar Satulnfy  Genewal Ratalned Rasorve far
Mote  Capllal Risarve Resarve Eamings  Credit Losses  Total Equity
Banlk BE'000 E5'000 EF000 BF000 BS'000 B§'000
Balance as ak January 1, 2034 180,000 TI7 437 5154 1.553 T2 aHdlh
Met prafit bor the year, representing toinl
cornprehenaive fmcome for the year : - 95,085 Q54055
Treansfor b
Butubory reserve ] 3 4753 o 4.753) 3 -
Prudential reserve for credif bossmes - - - 11 {11y o
Diividend paid # - {30,700 - {30,700
Balance 25 at December 31, 2024 150,000 202350 51 L1466 &1 &58.771
Bat profit for the year, representing total
comprehensive income for the year - - &7, 165 . o7 A
Transfer hee
- Stalubory meerve L i EEE - L EEE = =
Prislenital reserve Sor coedit s = - 27 7 -
Dividend paid x - (33,500 . {33,500
Balare as al Diecemnber 51, X128 180,000 07 345 5154 339, 5 a4 Ta2 436
Hetained Eagnings
Prudential
Share  Stkatutery  General Rulaimad Resotwe [og
Mote  Copifal Reserie Beserve Bambigs  Credit Losses  Tolal Equily
Ciraup EEDO0 EE'000 BE'000 BE000 BE 000 E5'000
Balance s ab January 1, 2024 180,000 241,481 5,154 283810 Lawz 716537
Ml prafil for thes year, representing Iolal
comprehecaive income for dhe year - 103,259 109,759
Transfer b
- Sinbulony neaetve an 5215 - (6,216} - -
- Prodental reserve [or credit Josses = - - (177} 177 —
Dtividend paid 33 - - {30, T (30,700
Balanee a8 af Decembar 31, 2024 150,000 252597 B84 S50.LEG 1,268 THOETG
Mdul ],u-nﬂ.l fir Ehir yoar, rnpu—s-nmln,p__ indal
mmpﬂhzu_-dve Incame for the year - - - 85,782 ] 95,7482
Transfer to
- Statutory ressrve 30 - 6115 - 6,11&) . -
- Prideniial teserve for credit losses - 4 (T8 TS -
Dvidend pald i3 - - - (335000 - (33 500
Halance as ot Decembbar 31, 2025 THIL 0 258513 E15 4 374 1,517 BE] mRE

The material accmmting policy tnformation and the notes frimm pages 12 ko 108 form dan integral part of the consolidaled

fimancial statemnts,

10




BAIDURI BANK SENDIRIAN BERHAD AND ITS SUBSIDIARIES

([nesrporated in Brunei Darussalam)

STATEMENTS OF CASH FLOWS
For the year ended December 31, 2025
Hank Conpup
Moke 2035 g et 024
ES'oo0 5000 BS000 B$000

Olperating aciivities
Profit befors taxation 58,857 108,554 95,347 1250150
Adjustmemts for pini-cisk e
Depreciation of Property, Flant and Equipment 2 5,204 5455 5,798 5,748
Depredation of Right-of-use Assels Fi | 1407 134 197 1528
Gaanon Modificatbon of Right-of-use Assets 7 - 7 - (Z32)
Loss on Modification of Right-of-i=e Assets 10 - 205 - 419
Canin on Disposal of Praperty, Plant and Equiprmeni T (334} {3d) (324) )
Los on Dsposal of Property, Flant and Equipment 10 5 az ] 12
Bet Galn from Other Rinancial Instruments ad Fair Valua

through Prafit or Loss o W Ve W {575
Inberest Bxpense on Lease Liabilities 1n 1 151 L 4
Impairment of Investments | Flacements {BI) 67 (a2] (67}
Impairment Lo [or L oxures: 4.4 £,510 972 15,161 9860
Encrease ) {desresrss) in Provisions 2,39 {4.758) 2.7 4914
Operating profit before changes in operating assets and 107,308 112436 117878 191473

liabdliles
Chaerges i operatisg assels aud Ninbilities:
Placements with Banks 145,523 63,643 187,005 H4 318
Balarwes with BDCH 174N BEY 21314 {3
Derivative Asseld (513 1,506 5135 1596
Lz and Advances (R00 5523 {52,085} (513 s5H) (62, 568)
Trher Assels {3615 {215 {2, Bora) (2,143
Deposits from Cosbomers 137,773 21,320) 136,323 (52, 879)
Deposits from Barks and Other Financinl Insttutions 73300 {30,009 36,744 (2,149
Decvabive Liabilibes 158 s 138 T4
COlithar Linbilikies 1,506 9,750 1674 THE
Cash (used in}d [ feom operating activities (12, 558p 03,267 (13,000 105,070
Ineome Tax Paid (18, 7rap (15.001) (X2 135} [21.138)
Mot cash {used in) { from operating activities (24,314 78266 {35,168) 3932
Investing activitios
Purchaso of Pm]:l-:rl.}r. Plant and Equipment 22 9, 7%} BA) {2.825) {005
Proceeds [vom 'I:Ii:ﬂm.n'l of Pm]:-:rt}f. Plant and qu.l.ipn'u.-nl B&s 146 HiE 145
et bnvestment: (57,869 [155.492) (E7.880)  (155,492)
Met cash wsed in inveshng activities (68171 [164,047 (55, 849) {165, 425)
Financing achvities
[Crecnssde) | Increase i Borrowings 3 (102 853 65,151 (102 8i3] 65,153
Bepaymant of Lease Liabilibes 34 {1,796) (1,E30) {2,505] (2,554)
Cévidend palid {33500 (30,70 {33, 500) (30, 700
et cash (used In}/ from financing activities (138 159) 32403 (136 86H) 31,E60
Mt decrease in cash and cash equivalents (2332000 [53,275) (240, 285) (=9, 625)
Cash and cash equlvalents asat [anuary 1 A5 B54.715 B16,044 BT, Bl
Cash and cash equivalents as at December 31 M ShE 147 & 457 i b 18,044

The material accounting polioy informetion mw the motes from prges 13 to 108 forme an mtegral part of the mﬁnﬂ“ﬂtcil

fnncial statements,
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BAIDURI BANK SENDIRIAN BERHAD AND ITS SUBSIDIARIES
{Incorporated in Brunel Darussalam)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025

1

21

22

GEMERAL

Baiduri Barl: Sendirian Berhad (the "Bank"), is incorporated in Megara Brunei Darussalam with its
principal place of business and registered office at Baidurl Bank Headquarters, 1 Jalan Gadong,
Bandar Seri Begawan BA1511, Negara Brunei Darussalam. The Bank carries on the business of
banking and related financial services including dealing in investment securities and e-financial
services, The principal activities of the subsidiaries are disclosed in Note 19 to the consolidated
fnancial statermnents, There have been no significant changes In the nature of these activities during
the financial year.

The consolidated financial statements were authorised for issue by the Board of Directors on March
12, 226,

MATERIAL ACCOUNTING POLICY INFORMATION

BASIE OF FINANCIAL STATEMEMTS PEEPARATION

The financial statements of the Bank and the Croup have been prepared in accordance with the Brunei
Darussalam Companies Act, Chapter 39, the Brunei Darussalam Banking Act, Chapter 95, and the
International Financial Repaorting Standards (“IFESs"), Details of the Bank's and the Group's
accounting policles, including changes during the year, are included within Nate 2.

BASIS OF CONSOLIDATION

The consolidated financial statements of the Group incorporate the financial statements of the Bank
and ils subsidiaries made up to December 31st each year. Control is achieved when the Bank:

. has power over the investes;
= ia exposed, or has rights, Lo variable returns from its involverment with the investes; and

# has the ability to use its powser to affect ks feburns,

The Bank reassesses whether or not it contrals an myestes of facts and circumstamoes indicate that there
are changes to one of more of the three elements of control listed above,

12




BAIDURI BANK SENDIRIAN BERHAD AND ITS SUBSIDIARIES
(Incorporated in Brunei Darussalam)

MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025

22

MATERIAL ACCOUNTING POLICY INFORMATION (cont’d)

BASIS OF CONSOLIDATION {oont’d)

When the Bank has less than & majority of the voling rights of an investes, it considers that it has
power over the investee when the voting rights are sufficient ko give it the practical ability to direct
the relevant activities of the investee unilaterally, The Bank considérs all relevant facts and
circumstEnces in assessing whether or not the Bank’s voling rights in an invester are sufficient to give
it power, including:

. the size of the Bank's holding of voting rights relative lo the size and dispegsion of holdings of
the other voie holders;

. potential woting rights held by the Bank, other vote holders or other parties;

* rights arising from other contrackeal armangements; ancl

* any additional facts and circumstances that indicate that the Bank has, or does not have, the

curtent ability to direct the relevant activities at the time that decisions need B be made,
including voting patterns at previeus shareholders' meetings.

Conzolidation of a subsidiary begins when the Bank obtins control aver the subsidiary and ceases
when the Bank loses control of the subsidiary. Specifically, income and expenses of a subsidiary
acquired or disposed of during the financial year ave ncluded in the statements of profit or loss and
cther comprehensive income from the date the Bank gains control until the date when the Bank ceases

o control the subsidiary,

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the
accounting policies used inko line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions
between Hwe members of the Group are eliminated on consolidation,

Mon-controlling interests in subsidiaries are identified separately from the Group's equity therein.
Those interests of non-controlling shareholders that are present ownership interests entitling their
holders taa proportionate share of net assets upon liquidation may initially be measured at fair value
or at the non-controtling interests” proportionate share of the fair value of the acquiree’s identifiable
met assets, The choice of measurerment is made on an acquisition-by-acquisition basis. Cther non-
controlling interests are initially measured at fair value. Subsequent to acquisition, the carrying
amount of non-controlling interasts is the amount of those interests at mitial recognition plus the non-
controlling interests’ share of subsequent changes in equity.

13




BAIDURI BANK SENDIRIAN BERHAD AND ITS SUBSIDIARIES
(Incorporabed in Brunei Darussalam)

MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025

£ud

233

MATERIAL ACCOUNTING POLICY INFOEMATION {cont’d)
BASES OF CONSOLIDATION {cont'd)

I'rofit or loss and each component of other comprehensive income are attributed to the owners of the
Bank and to the non-conteolling interesta. Tokal comprehensive income of subsidiaries is attributed to
the awners of the Bank and to the non-controlling interests even if this results in the nen-controlling
interests having a deficit balance.

ing subsidiariag

Changes in the Group’s interests in subsidiaries that do not result in the Group losing control are
accounted for as equity transactions. The carrying amounts of the Group's interests and the non-
comtrolling interests ave adjusted to reflect the changes in their relative interests in the subsidiaries.
Any difference between the amount by which the non-controlling mterests are adjusted and the fair
vaalue of the consideration paid or received is recognised directly in equity and attributed to owners
af the Group.

When the Group loses control of a subsidiary, the gain or logs on disposal is recognised in profit or
Inss and is caloulated as the difference between (i) the aggregate of the fair value of the consideration
recelved and the fair value of any retained Interest and (if) the previous carrying amount of the assets
(including goodwill), less liabilities of the subsidiary and any non-controlling interests. All amounts
previously recognised in other comprehensive ingome in redation to that subsidiary are accounted for
a5 if the Group had directly disposed of the related assets or liabilities of the subsidiary (i.e. reclassified
to profit or loss or transferred to another category of equity as specifled/permitted by applicable [FES),
The fair value of any investment retained in the former subsidiary at the date when control iz lost is
regarded as the fair value on initial recognition for subsequent accounting under [FRS 9 Financia)
Instruments when applicable, the cost on initial recognition of an investment in an associate or a joint
VEniure.

In the Bank's separate financial statements, investments in subsidiaries are carried at cost less any
fmpairment in net recoveralile value that has been recognised in pmt'i! o loss.

BASGIS OF MEASUREMENT

The consolidated financial statements have been prepared on a historical cost basis, except for certain
investrment securities and derivative financial instruments classified as at fair value through profit or
loss that have been measured at fair value at the end of each reporting period. The conaolidated
financial statements are presentexd in Brumel Dollars (BRNDY and all values are rounded to the nearest
thousand (BS000), except when otherwise indicated. Historical cost is generally based on the fair
value of the congideration given in exchange for goods and services.
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MATERIAL ACCOUNTING POLICY INFORMATION (cont'd)
BASIS OF MEASUREMEMT (ront'd)

Fair value is the price that would be received §o sell an asset or paid to transfer a lability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directy ohservable or estimated using another valuation technsque. In estimating the fair vahee of an
asset or a liability, the Group takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or flabflity at the
measurement date. Fair value for measurement and/or disclosure purposes in these consolidated
financial statements |5 determined on such a basis, except for leasing transactions that are within the
scope of IFRS 16 Leases, and measurements that have some similaritios to fair value but are not fair
value, such as value in vse for assessing impairment of non-financial assets in [AS 36 Impairment of

Hasets

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2
or 3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs o the fair value measurement in its entirety, which are described as follows!

* Level 1 imputs are quoted prices funadjusted) in active markets for identical assets or labilites
that the enlity can access &t the measurement date;

* Level 2 inputs are inpus, other than quoted prices included within Level 1, that are obssrvable
for the asset or liability, either directly or indirectly; and

. Level 3 inputs are unchservable inputs foe the asset ar liakdlity,

The principal accounting policies adopted are set out balow.
REVENUE RECOGNITICMN

Revenue is measured at the fair value of the consideration to which the Group expects to be entitted
ina contract with a customer and excludes amounts collected on behalf of third parties. The Group
recognises revenaa when it transfers control of a product or service to a customer,

Interest

Interest Income and expense for all financial instruments, except for those measured at fair value
through profit and loss, are recognised in profit or loss using the effective interest method except for
short term receivables/payables when the effect of discounting is not significant. The effective interest
rate ("EIR") is the rate that exactly discounts the estimated future cash payments and receipts through
the expectad life of the financial assat or liability [or, where appropriate, a shorter period) to the
carrying amount of the financial asset or Hability. When calculating the EIR, the Bank estimates futum
cash flows conzidering all contrachual terms of the financial instroment, but not future credit losses.
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MATERIAL ACCOUNTING POLICY INFORMATION (cont’d)
EEVEMNUE EECOGNITION {(cont”d)
Interest {cont’d)

The calculation of the effective interest rate includes all transaction costs and fees and points paid or
received that are an integral part of the effective interest rate, Transaction costs include incremental
costz that are divectly attributable to the acquisition or issue of a financial asset or liability,

The interest income/ interest expense is calculated by applying the EIR to the gross carrying amoumt
of non-credit impaired financial assets (1.2 at the amaortised cost of the financial asset before adjusting
for any expected credit loss allowance), or to the amortised cost of financial labilities. For cradie-
tmpaired financial assets the interest Income is caleulated by applying the EIR to the amortised cost of
the credit-impaired financial assets (i.e. the gross carrying amount less the allowance for expected
credit losses ("ECLs™)). For financial assets originated or purchased credit-impaired, the EIR reflects
the ECLs in determining the future cash flows expected to ba received from the financial assat.

Interest on financial instruments measured as at fair value through profit or loss is included within
the fair value movement during the period, see et (LosshGain from Cther Financial Instruments ag
Fair Value through Profit or Loss’,

Fees income

Foes income comprises fees and commission that are integral to the effective interest rate on a financial
aszsel or liability. Pees income iz included in the measurement of the affective Intereat rate.

The Group recognizes revenue when it transfers control of service toa customer. Other fee income,
including atcount servicing fees, investment management fees, sales commission, placement fees and
syndication fees, are recognised as the related services are performed. Loan commiiment fees are
recogrised based on the expected outcome of the commitment. [f the commitment is expected to result
in a draw-down, the faes are deferred and recognised as part of the effective interest rate of the
financial asset. If a loan draw-cown {s not expectad, the fees ame recognised on a straight-line basis
over the commitment period.

Fee expenses relate mainly to transaction and service fees, which are recognized ag expense when
services are received,
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MATERIAL ACCOUNTING POLICY INFORMATION (cont'd)
REVENUE RECOGNITION {cont'd)
Ctheer aperating Incorae, net

Other operating income comprises dividend income from a subsidiary, fees, charges and others (net),;
realised and unrealised gains from foreign exchange transactions, management fees from a subsidiary,
gzin on disposal of investment, and gain on disposal of property, plant and equipment.

Management fee

Managemant fee from the subsidiaries is recognised on accrual basis in which the services are
renderad.

Dividend neome
Drividend income from subsidiaries is recognised when the sharchalders” rights to receive payment

have been established.
Met (Loss)y Gain from other financial instruments at fair value through profit or loss

Mat (Loss)f Gain from other financial instruments at fair value through profit or loas ("FVTPL™)
includes gains and losses from changes in the fair value of financial assets and financial Habilites at
FVTFL that relates to non-derivatives (non-trading) held for risk management purposes that do not
form part of qualifying hedge relationships, The Group has elected to present the full fair value
movement of assets and liabilities at FVTPL in this line, indluding the related interest, dividends and

forelgn exchange differences,
LEASES
The Group as lesses

The Group assesses whether a contract 15 or contalng a lease, at inception of the contract, The Group
recognises a right-of-use asset and a corresponding lease liability with respect to all lease
arrangements in which it is the lesses, except for short-term leases (defined a3 leases with a lease ferm
of 12 months or less) and leases of low value assets. For these leases, the Group recognises the lease
payments as an operating expense on a stralght-ling basis over the termoof the lease unless anather
systematic basis is more representative of the time pattern in which the economic benefits from the

leased assets e consurmed,

The lease Lability is initially measured at the present value of the lease pavments that are nat paid at
the commencement date, discounted by using the rate implicit in the lease, If this rate cannot be readily
determined, the Group uses s incremental borrowing rate, which is defined as the mate of interest
that the lessee would have to pay to borrow over a similar term and with a similar security the funds
necessary ko obtain an asset of a similar value to the rght-of-use asset in a similar econamic
environment.
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MATERIAL ACCOUNTING POLICY INFORMATION (cont'd)
LEASES {cont'd)

The incremental borrowing rate depends an the term, currency and start date of the lease and is
determined based on a series of inputs including: the risk-free rate based on government bond rates;
a country-specific risk acdjustment; a credit risk adjustment based on bond yields; and an entity-
specific adjustment when the risk profile of the entity that enters into the lease is different to that of
the Group and the lease does not benefit from a guarantes from the Group.

Lease payments included in the measurement of the lease linbility comprise mainly of;

. Fixed lease payments (including m-substance fixed payments), less any lease incentives
recedvable; and

. Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option
o terminate the lease,

The leasza liability is presented as a separate line in the statements of financial position.

The lease liaksdlity |5 subseguently measured by increasing the carrying amoimt fo reflect Interest on
the lease liability (using the effective interest method] and by reducing the carrying amount to reflect
the lease payments made.

The Group remeasures the lease Hability {and makes a corresponding adjustment to the related right-
of-use asset) whenever:

. the lense term has changed or there is a significant event or change in diroumstance resulting in
a change in the assessment of exercise of a purchase option, in which case the lease lability is
remeasured by discounting the revised lease payments using a revised discount rate;

& the lagse payments change due to changes in an index or rate or a change in expected payment
under a guaranteed residual value, in which case the lease liability is remeasured by
discounting the revised lease payments using an unchanged discount rate {unless the lease
payments change is due toa change in a Aoating interest rate, in which case a revised discount
rFate is used); and

. a lease contract is modified and the lease modification is not accounted for as a separate lease,
in which case the lease liability is remeasured based on the lease term of the modified lease by
discounting the revised lease payments using a revised discount rate at the effective date of the
miodification.

The Group did not make any such adjustments during the periods presented,

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease
payments made at or before the commencement day, less any lease incentives received and amy initial
direct costs, They are subsequently measured at cost less acoumulated depreciation and impairment
losses,
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MATERIAL ACCOUNTING POLICY INFORMATION (cont'd)
LEASES {conkt'd}

Whenaver the Group incurs an obligation for costs to dismantle and remove a leased asset, reatore the
site on which it is located or restore the underlying asset to the condition required by the terms and
conditions of the lease, a provision is recognised and measured under TAS 37. To the extent that the
costs rilate toa rght-ofuse asset, the costs are included in the related right-of-use asset, unless those
costs are incurred to produce inventores,

Right-of-use assets are depreciated over the shorter petiod of lease term and useful life of the right-
of-use asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset
reflecta that the Group expects to exerclse a purchase option, the related right-of-use asset is
depreciated over the useful life of the underlying asset. The depreciation starts at the commencemant
date of the leasze,

The right-of-use aszets are presented as a separate line in the statements of financial Fujsirim.

The Group applies TAS 36 to determine whether a right-of-use assel s impaired and accounts for any
identified impairment loss in profitor loss,

Variable rents that do not depend onan indes or rate are not incleded in the measurement of the lease
liability and the right-of-use asset. The related payments are recognised as an expense in the period
in which the évent or condition that triggers thase payments ocours and are included in the fine ‘Other
overhead expenses” in the statement of profit or lass.

As a practical expedient, IFRS 16 permits a lessee not to separate non-lease components, and instead
account for any lense and associated non-lease components as a single arrangement. The Group has
used this practical expedient.

FOREIGMN CURRENCIES

In preparing the fnancial statements of the Group entities, fransactions in currencies other than the
entity's functional currency (foreign currencies) are recognised at the rates of exchange prevailing on
the dates of the transactions. At each reporting date, monetary assets and [abilities that are
denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary
ibems carried at fair value that are dencminated in foreign currencies are translated at the rates
prevailing at the date when the fair value was determined. Non-monetary items that are measured in
terms of historical cost in a foreign currensy are not retranslated, The individual financial statements
of each Croup entity are measured and presented in the currency of the primary economic
environment in which the entity operates, The consolidated financial statements of the Group and the
Bank are presented in Brunei dollars, which is the functional currency of the Bank and the presentation
currensy for the consolidated Bnancial statements,
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MATERIAL ACCOUNTING POLICY INFORMATION {cont'd)

TAXATION
The income fx expense represents the sum of current and deferred Incame lax expense,
Current tax

The tax currently payable is based on taxable profit for the year, Taxable profit differs from 'profit
before taxation” as reported in the statements of profit or loss because it excludes items of income or
expanae that are taxable or deductible in other years and it further excludes items that are newver
taxable or deductible. The Group's liability for current tax is calculated using tax rates that have been
enacked or substantively enacted by the end of the reporting period,

A provision is T'emgnised for those matters for which the tax determination 15 uncerdain, but it is
considered probable that there will be a future outflow of funds to a tax authority. The provisions are
measurad at the best estimate of the amount expected to become payable, The assessment is based on
the jadgement of tax professionals within the Group supported by previous experience in respect of
stich activities and in certain cases based on specialist independent tax adviee.

Deferred tax

Dreferrad tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit, and it is accounted for wsing the liability method.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax
azsets are recognised bo the extent that it is probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets and liabilities are not recognised if the
temporary difference arlses from the indtial recognition (other than in a business combination) of other
assets and labilities in a transaction that affects neither the taxable profit nor the accounting profit. In
addition, a deferred tax lability is not recognised if the temporary difference arises from the initial
recopnition of goodwill,

Dreferred tax labilities are recognised for taxable temporary differences arising on investments in
subsicliaries and associates, and interests in joint ventures, except where the group is able to control
the reversal of the temporary difference and it is probable that the temporary diffarence will not
reverse in the foreseeable future, Deferred tax assets arising from deductible temporary differences
associated with such investments and interests are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to utilise the benefits of the temporary differences
and they are expected Lo reverse in the foresesable fubure,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the

extent that it is no longer probable that sufficient taxable profits will be available to allow all or part
of the asset o be recaverad.
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MATERIAL ACCOUNTING POLICY INFORMATION {(cont"d)
TAXATION {cont'd)

Deferred tax (cont’d)

Deferred tax assets and labilities are offsat when thera is a legally enforceable right to set off current
tae mssets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the Group intends to settle its current tax assets and liakilities ona net basis,

Dafarred tax is calculated at the tax rates that are expected to apply in the period when the lability is
seitled, or the asset is realised based on tax laws and rfates that have been enacted or substantively

enacted at the reporting date.,

The measurement of deferrad tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Group expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities,

Cureent and deferred tax for te vear

Current and deferred tax ape recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive neome or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial accounting for a business combination, the
tax effect i included in the accounting for the business combination.

CASH AND CASH EQUIVALENTS

In the statement of financial position, cash and cash equivalents are comprised of cash (ie cash on
hand and on-demand deposits) and cash equivalents. Cash equivalents are short-term (generally with
original maturity of three months or less), highly liquid investments that are readily convertible to a
known amount of cash and which ave subject to an insignificent risk of changes in value, Cash
equivalents are held for the purpose of meeting short-term cash commitments rather than for

investment or other purposes.

PROFPERTY, FLANT AND EQUIPMENT

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any accumulated
Impairment losses,

Depreciation is recognised s0 as to write-off the cost of assets loss their residual values over their
useful lives, using the straight-line method. The estimated useful lives, residual values and
depreciation methods are reviewed at the end of each reporting pericd, with the effect of any changes
in eatimates acoounted for on a prospective hasis.
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MATERIAL ACCOUNTING POLICY INFORMATION {(cont"d}
Property, plant and equipment {cont'd}
At each year end, the management reassessed the estimated useful lives of various items of property,

plant and equipment. The estimated useful lives for the current and comparative periods of significant
items of property and equipment are as follows:

Freehold Land and Buildings 50 yeara (buildings)
Leasehold Land and Bulldings Cver period of the lease
Leasehold Improvements 5 20 years

Computers 2-15 vears
Equipment ! Furniture 5—10 years

Motor Vehicles 3 -5 years

An itern of property, plant and equipment & derecognized upon disposal aF whien no future econamic
benefits are expected to atise from the continued use of the asset, The gain or loss arising on the
disposal or retirernent of an asset is determined as the difference between the sales proceeds and the
carrying amount of the asset and {5 recognised in profit or logs.

Capital wark-in-progress is stated at cost, Expenditure refating to capital work-in-progross is
capitalized when incurred. The cost of capital work-in-progress includes the cost of material, labour
and an approprizte proportion of production overheads. Mo depreciation is provided on capital work-
in-progress until the asset is completed and ready for use.

Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assats
to determine whether there iz any indbcation that thoge assets have suffered an impalrment loss. Tf any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss (if any). Wheee it 8 not possible to estimate the recoverable amount of an
individual asset, the Company estimates the recoverable amount of the cash-generating unit to which
the azset belongs. Where a reagonable and consistent bazls of allocation can be ldentified, corparate
assets are also allocated to individual cash-generating units, or otherwise they are aflocated to the
smallest group of cash-generating units for which a reasonable and consistent allocation basis can be
identified.

Eecoverable amount is the higher of fair value less costs to sell and value in use, In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the assat
for which the estimates of future cash lows have not been adjusted.
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MATERIAL ACCOUNTING POLICY INFORMATION (cont'd)

Impairment of non-financial assets {cont’d)

If the recoverable amount of an asset (or mash-generating unit) is estimated to be less than ils carrying
amount, the carrying amount of the asset [cash-generating unit) is reduced o its recoverable amaount,
An impairment fogs is recognised immediately in profit or loss; unless the relevant asset i= carried al
a revalued amount, in which case the impalment loss is treated as a revaluation decrease and to the
extent that the impairment loss is greater than the related revaluation surplus, the excess impairment
loss is recognised in profit or loss. f the recoverable amount of an assel (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of the asset {cash-generating unit)
is reduced to its recoverable amount.

An impairment loss is recognised immediately in profit or loss, unless the relevant asset s carried at
& revalued amount, in which case the impairment 1oss 15 treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset {cash-generating
umit} is increased to the revised estimate of its recoverable amount, but so that the Increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment
lorss been recognised for the asset (mash-generating unit) in prior years. A reversal of an impairment
loss is recognised Immediately in profit or loss to the extent that it eliminates the impairment loss
which has been recognised for the asset in prior years,

PROVISIONS

Frovisions are recognised when the Group has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Group will be required to settle the obligation, and a reliable
estimate can be made of the amcunt of the cbligation.

The amount recognised as a provision is the best estimate of the consideration required 1o settle the
present abligation at the reporting date, taking Into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows (when the effect of the time
value of money is material).

When some or all of the economic benefita raquired bo settle a provision are expected to be recovered
from a third party, a receivable is recognised as an asset if it is virtually certain that reimbursemeant
will be received and the amount of the recefvable can be measured reliably.
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MATERIAL ACCOUNTING POLICY INFORMATION (corm d)
FINANCIAL INSTRUMENTS

Financial assets and financial labilities are recognised in the Group's statements of financial position
when the Group becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities ave initially measured at fair value, Transaction costs that are
directhy attributable to the aoguisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilitées at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Teanzaction costs directly altributable to the acquisition of fnanclal assets or financial liabilities at fair
value through profit or loss are recognised immediately in profit or loss.

Financial assets

Financial assets are classified info the following specified categories; financial assets at ‘fair value
through profit or loss” ("FVTPL™), “fair value through other comprehensive income’ (“FVTOCT) and
amortised cost’, The Group assessss the classification and measurement of a financial asset based on
the contractual cash flow characteristics of the asset and the Group’s business model for managing the
asset, All regular way purchases or sales of financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or sales of financial assets that require
delivery of assets within the time frame established by regulation or convention in the market place,

(i)  Financial assets al amorlised cost or at FYTOCT

Thie Group assezses the classificatlon and measurement of a financial asset based on the contraciual
cash flow characteristics of the asset and the Group’s business model for managing the asset.

For an asset to be classified and measured at amortised cost or at FVTOCT, its contractieal terms shou bd
give rise to cash flows that are solely payments of principal and interest on the principal outstanding

{(“SPPI*).

For the purpose of the SFPI fest, principal is the fair value of the financial asset at initial recognition,
The principal amount may change over the life of the financial assets (eg. if there are repayments of
principal). Interest consists of consideration for the time value of money, for the credit risk associated
with the principal amount outstanding during a particular period of time and for ather basis lending
risks and costs, as well as a profit margin, The SPPI assessment is made in the currency in which the
financial asset s denominated,
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MATERIAL ACCOUNTING POLICY INFORMATION {cont"d)
FIMNAMCIAL INSTRUMENTS (cont"d)

Fimancial assets {cont’d)

(i}  Financial assets at amortised cost or at FWVTOCT (cont"d)

Contractual cash flows that are SPPI are consistent with a basle lending arrangement. Contractual
terms that Introcuce exposure to risk ar volatility in the contractual cash flows that are unralated toa
basic lending arrangement, such as exposure to changes in equity prices or commodities prices, do
not give rise to contractual cash flows that are SPFL. An originated or an acquired financial asset can
be a basic lending arrangement irrespective of whether it is a loan in its legal form.

An assessment of business model for managing financial assats is fundamental bo the clssification of
a financial asset. The Group determines the business models at a level that reflects how groups of
financial assets are managed together to achieve a particular business objective, The Group's business
model assessment |5 performed at a higher level of aggregation rather than on an instrument-by-
instrumerit basis,

The Group has mong than one business model for managing its financial instruments which reflect
how the Group manages 18 financial assets in order to generate cash flows. The Group’s business
moclels determine whether cash flows will result from collecting contractual cash flows, salling
fimancial assets or both.

The Group considers all relevant information available when making the business model agsossment.
However, this assessment is not performed on the basis of scenarios that the Group does not
reasonably expect to occur, such as so-called ‘worse case’ or ‘stress case’ scenarios, The Group takes
info consideration all relevant evidence available such as

- how the perfarmance of the business model and the financial assets held within that busineas
model are evaluated and reported to the entity’s key management personnel; and

. the risks that affect the performance of the buginess model (and the financial azsets held within
that business model} and, in particular, the way in which those risks are managed,

At initial recognition of a financial asset, the Group determines whether newly recognised financial
assets are part of an existing business model or whether they reflect the commencement of a new
business model. The Group reassess its business models each reporting period to determine whether
the business modeds have changed since the preceding period. For the current and prior reporting
period the Group has not identified a change in its business modets.
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MATERIAL ACCOUNTING POLICY INFORMATION (cont"d)
FINAMCIAL INSTREUMENTS {cont’d)
Financial assets {cont"d)

()  Financial assets at amortised cost or at FVTOCT (cont'd)

When a finarcial asset that is not an equity investment measured at FVTOCT is derecognised, the
cumukative gain/loss praviously recognised in OCH is reclassified from equity to profit and loss. In
contrast, for an equity investment designated as measured at FVTOCI, the cumulative gain/loss

previously recognised in OCL is not subsequently reclassitied to profit and loss but transferred within
ety

Finanmcial asgets that are subsequently measured at amortised cost or FWTOLCT are subjoect o
impairment,

(i} Financial sssets at FVTPL
Financial assets at FVTPL are:

. Assets with contractusl cash flows that are not SPPL; orfand

. Assets thab are beld ina busiress model other than held o collect contractual cash flows or held
to collect and sell; or

. Aszels designated at FVTPL using the fair value opticn,

Financial assets al FYTFPL are measured at fair value at the end of each reporting period, with any fair
value gains or losses recognised in profit or loss. The net gain or loss réecognised In proft or loss
includes any dividend or interest earned on the financial asset and 15 included in the 'Net (Loss)¥Gain
from Other Financial Instruments at FVTPL line item. Fair value i3 determined in Bwe manner
described in Naote 4.

Changes in the fair value of finandal assets at FVTPL relating to changes in foreign currency rates and
interest income calculated using the effective interest method are recognised in profit or loss.

The fair value of financial assets at FVTPL, that are denominated in a foreign currvency is determined

in that foreign currency and translated at the spot rate prevailing at the end of the reporting period.
The toreign exchange gains and losses that are recognised in profit or loss are determined based on

the amortised cost of the financial asset,
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MATERIAL ACCOUNTING POLICY INFORMATION (cont"db
FINANCIAL INSTRUMENTS (cont'd)

Financial assets {cont'd)

{iii} Reclassifications

If the business model under which the CGroup holds financial assets changes, the financial assots
affected are reclassified. The dassfication and measurement reguirements related to the new category
apply prospectively from the first day of the first reporting pericd following the change in business
model that réesults in reclassifying the Group’s financial assets. During the current financial year and
previous accounting period, there was no change in the business model und er which the Group holds
financial assets and therefore no redlassifications were made, Changes in contractual cazh fows are
considered under the accounting policy on Modification and derecoguition of financial assets described

beeliie.
{iv) Foreign exchange gains and losses

The carrying amount of financial assets that are denominated in a foreign currency is detérmined in
that foreign currency and translated at the spot rate ab the end of each reporiing peciod. Specfically;

. For financial assets measured at amortised cost that are not part of a designated hedging
relationship, exchange differences are recognised in profit or loss in the "Other Operating
Incame” lime item;

" For debt instruments measured at FVTOCT that are not part of a designated hedging
relationship, exchange differences on the amortsed cost of the debil instroment are recognized
in profit or loss in the “Other Operating Income” line item. Other exchange differences are
recognised In CCT in the investments revaluation reserve, ifapplicable;

* For financial assets measured at FVTEL that are not part of a designated hedging relationship,
exchange differences aré recognised in profit or loss either In "Other Operating Tncome’, i the
asset is held for trading, or in "Net {Loss)/Gain from Other Financial Instruments at FVYTEL? if
otherwize held at FYTPL; and

s Far equity instruments measured at FVTOCT, exchange differences are recognised in OCH in the
Investments revaluation reserve, if applh:ahle.
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MATERIAL ACCOUNTING POLICY INFORMATION (cont'd)

FINANCIAL INSTRUMENTS {contd)
Financial assets (cont"d)

(v} Impairment of financial assets

The Croup recognised loss allowanoes for Expected Credit Losses ("ECLs") on the following financial
instruments that are nol measured at FYTPL:

Loans and Advances;

Dovernment Sukik;

Flacernants;

Investment Securities;

Loan commitments issued; and
Financlal guarantes contracts issued,

Mo impalrment koss ks recognized on equity Investmeants.

With the exception of POCI financial assets (which are comzidered separately below), ECLs are
required to be measured through a loss allowance at an amount equal ta:

. 12-month ECL i.e. lifetime ECL that result from those default events on the financial instrument
that are possible within 12 months after the reporting date (referred to as Stage 1); or

" Full tifetime ECL i.e. lifetime ECL that result from all pessible default events over the life of the
financial instrument (referred to as Stage 2 and Stage 3).

A loss allowance for full lifetime ECL is required for a financial instrument If the credit rsks on that
financial instrument has increased significantly since initial recognition. For all other financial
instruments, ECLs are measured at an amount equal to the T2-month ECL. Maore details on the
determination of a significant increase in credit risk are provided in Mote 2.11.1 (ix).

ECLs are a probability-weighted estimate of the present value of credit losses. These are measured as
the present value of the difference between the cash flows due to the Group under the contract and
the cash flows that the Group expects to receive arising from the weighting of multiple future
econumic scenarios, discounted at the asset's EIR.

. For undrawn loan commitments, the ECL is the difference between the present value of the
difference between the contractual cash flows that are due to the Group if the holder of the
comritment deaws down the loans and the cash flows that the Group expects to receive If the

loan is drawn down; and
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MATERIAL ACCOUNTING POLICY INFORMATION (cont"d)
FINANCIAL INSTRUMENTS {coni’d)
Financial assets (cont’d)

(v} Impairment of financial assets (cont'd)

. For financial guaranter contracts, the ECL is the difference between the expected payments to

reimburse the holder of the guarantesd financial instrument less any amounts that the Group
expects to receive from the holder, the debtor or any other party.

The Croup measure ECL on an individual basis, or on a collective baais for portfolios of loans that
share similar cconomic risk charactenistics, The measurement of the loss allowance is based on the
present value of the asset's expected cash flows using the asset's oviginal ETR regardless of whether it
is measured on an individual basis or a collective basis,

For other financial assets that are carried at amortised cost, the amount of the impairment loss is
measurad as the difference between the asset's carrying amount and the present value of the estimated
future cash flows discounted at the current market rate of return for & similar financial asset. Such
impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial
assels with the exception of Ioans and advances, where the carrying amount is reduced through the
wse of an allowance account, When loans and advances are considered uncollectible, it is written off
against the allowance account. Subsequent recoveries of amaounts previowsly written off ane credited
against the allowance account. Changes in the carrying amount of the aliowance account are
recognised in profit or loss.

For financial assets measured at amortised cost, If, m a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objectively to an event ocourring after thie
impairment was recognised, the previously recognized impalrment losg 12 reversed theowgh profit or
loms to the extent that the carrymg amoeunt of the financial asset at the date the impairment is reversed
does not exceed what the amartised cost would have been had the impalrment not been récognised

(viy Credit-impaired financial assets

A financlal asset is “credit-impaired” when one or more events that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred. Credit-impaired financial assets are
referved to as Stage 3 assets which are past due move than 90 days, Evidence of credit-impairment
includes observable data about the following events:
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2.11.1

MATERIAL ACCOUNTING POLICY INFORMATION {eont"d)

FINANCIAL INSTRUMENTS (cont'd)
Fimancial agsets {cont’d)

{vi) Credit-impaired financial assets (cont"d)

. 4 non-payment of any principal or interest of loans, bonds or sukuks when due;

. the Group, for economlic or contractual reasons relating to the borrower’s financial difficulty,
having granted to the borrower a concession that the Group would not otherwise consider; and

. the purchase of a financlal asset at a deep discount that reflects the Incurred credit losses.

It may not be possible to identify a single discrete event - instead, the combined effect of several events
may have caused financial assets to become credit-impaired. The Group assess whether debt
instruments that are financial assets measured at amortised cost or FVYTOC! are credit-impaired at
each reporting date, To assess if sovereign and corporate delt instruments are credit impaired. or
significant increase in credit risk, the Group considers factors such as bond yields, credit ratings and
the ability of the borrower to raise funding elc.

A loan is considered credit-impaired when a concession is granted to the borrower due to a
deteriaration in the bormower's financial condition, unless there iz evidence that as a result of granting
the concession, the risk of not recedving the contractual cash flows has reduced significantly and there
are no other indicators of impairment. For financial assets where concessions are contemplated but
not granted, the asset is deemed credit impaired when there is observable evidence of credit.
impairment including meeting the definition of default, The definition of default (see below) includes
unlikeliness to pay indicators and a back-stop if amounts are overdue for more than 90 days.

fvii})  Purchased or ariginated credt-impaired {("FOCT) financial assets

POCI financial assets are treated differently becausa the asset iz credit-impairved at initial recognition.
For those assets, the Group recognises all changes in lifetime ECL since mitial recognition as a loss
allowance with any changes recognised in profit or loss, A favourable change for such assets results

inan impairment gain,
{viii] Definition of default

Criteal to the determination of ECL is the definition of defaull. The definltion of default is used in
measuring the amount of ECL and in the determination of whether the loss allowance is based on 12-
month or lifetime ECL, as default is a component of the probability of default (*PD*) which affects
both the measurement of ECLs and the identi fication of a significant increase in credit risk (see below),

The Group considers the following as constituting an event of default:
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MATERIAL ACCOUNTING FOLICY INFORMATION (cont’d)

FINANCIAL INSTRUMENTS {cont'd)

Financial assels (cont’d)
(witd) Definiton of default (cont'd)

" the borrower is past due more than 90 days onany material credit obligation o the Group; or
. the borrower is unlikely to pay its credit obligations to the Group in full.

When azsessing if the borrower is unlikely to pay its credit obligation, the Group takes into account
both qualitative and quantitative indicators as highlighted in Note 2,111 {vi) above. The definition is
applied consistently period to period, and reviewed to ensure aoourate reflection of what constitutes
a default in the current economic environment. The Group has refreshed its list of Unlikely to Pay
{"UTP") criteria to reflect the current UTP indicators that are evident from bommowers' non-payment
behaviour in the current economic environment. Additionally, where an increasing amount of
balances may be subject to longer "days past due’ (“dpd™), the Group exercises care inapplying the 90
dpd rebuttable presumption, especially where principal payment holidays are introduced, during
which borrowers are permitted to defer certain payments, where such payments are no longer past
due.

(ix) Significant increase in credit risk

The Group monitors all financial assets, iszued loan commitments and financial guarantee contracts
that are subject ta the impairment requirements to assess whether thera has been a significant increase
in credit risk since Initial recognition. IF there has bean a slgnificant increaze nocredit visk, the Gr:;mp
will measune the loss allowance based on lifetime rather than 12-month ECL. The Group’s accounting
policy is not to use the practical expedient that financial assets with "low™ credit risk at the reporting
date are deemed not to have had a significant increase in credit risk. As a result, the Group manitors
all financial assets, issued loan commitments and financial guarantee contracts that are subject to
impairment for significant increase in credit Hisk.

In assessing whather the credit risk on a financial instrument has increased significantly since initial
recognition, the Group compares the risk of a default occurring on the financial instrument at the
reparting date based on the remaining maturity of the instrument with the risk of a default ocourring
that was anticipated when the financial instrument was first recognised, In making this assessment,
the Group considers both qualitative and quantitative information that is reasonable and supportable
including historical experience and forward-looking information that iz avallabbe without undue cost
or effort. Forward looking information considered includes the future prospects of the industries in
which the Group’s debtors operate, obtained from economic expert reports on fulure outiook,
financial analysts, governmental bodies, relevant think-tanks and other similar organisations, as well
as consideration of various external sources of actual and forecast economic information that relate to

the Group’s core operations,
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MATERIAL ACCOUNTING POLICY INFORMATION (cont’d)

FINANCIAL INSTRUMENTS joont’d)
Financial assets (cont’d)

As a back-stop when an asset is more than 30 days past dus, the Group considers that a significant
increase in credit risk has occurred and the asset is in stage 2 of the Impatrment model, 0. the Joss
allowance is measured as the lifetime ECL, However, there may be cases where the Group expects a
low correlation of lifetime default risks with the 30 days past due rebutiable presumption indicator,

(ix) Significant Increase in credit risk {cont’d)

For example, where a principal payment holiday is granted to an entire class of financial instruments,
either by the Group or the government, the “blanket’ nature of the principal holiday dees not
dizcriminate between borrowers and therefore does not provide relevant information to staging at the
individual exposure level,

[n determining indicators of “significant Increase in credit risk” ("5ICR”), the Group assesses affectecd
exposures for other indicators of significant increases in lifetime default risks at the end aof the
reposting peried. [n the absence of detalled information from borrowers during the payment haliday

and their broader financial circumstances, alternative assessments are made from a combination of
the following factors:

. distinguishing whether a borrower or borrower group Is only experlencing short-term liguldity
difficulties and those difficulties will be mitigated by the principal payment holiday, perhaps
in conjunction with other government reliefs that reduce the risk of default, from others whom
the Group does not believe that are experiencing only short-term liguidity difficulties, for
example where they are in a sector likely to suffer longer-term difficulties, they will not benefit
from government reliefs or retiefs will not reduce their risk of default;

. identifying additional data, or more granularity on existing data, to facilitate the determination
of tskier customers. Examples of sources to such data include adverse news available on the
public domain, and recent experiences applicable to bomrowers of the same demographic
profile.
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MATERIAL ACCOUNTING POLICY INFORMATION (cont d)

FINANCIAL INSTRUMENTS {cont’d)
Financial assets (cont’d)
(=} Modification and derecognition of financial assets

& modification of a financial asset occurs when the contractual terms governing the cash flows of a
financial asssd are rensgotiated or otherwise modified between initial recognition and maturity of the
financial asset. A modification affects the amount and/or timing of the contractual cash flows either
immediately or at a future date. In addition, the introduction of adjustment of existing covenants or
an existing loan would constitute a modification even If these new or adjusted covenants do not yet
affect the cash flows immediately but may affect the cash flows depending on whether the covenant
i5 or is not met (e, a change o the increase in the intevest rate that avises when covenants are

breached).

The Group renegotiates loans to customaers in financial difficulty to maximise collection and minimise
the risk of default. A loap forbearance s granted in cases where although the borrower made all
reasonable efforts to pay under the ariginal contractual terms, there is a high risk of default of default
has already happened and the boreower 12 expeacted to be able to meat the revised terms. The ravisad
terms in most of the cases include an extension of the maturity of the loan, changes o the timing of
the rash flows of the loan (principal and interest repayment} and amendments to covenants, The
Group has an established forbearance policy which applies for corporate and retail lending.

When a financial asset i=s maodified, the Group assesses whether this modification resulls in
derecognition. In accordance with the Group’s policy, a modification results in derecognition when it
gives rise to substantially different terms. To determine if the modified term is substantially different
fram the original contracteal term, the Group considers the following;

. Cualitative factors, such as contractual cash flows after modification are no longer SPPL change
in currency or change of counterparty, the extent of change In Inlerest rales, maturity,
covenants. If these do not clearly indicate a substantial modification, then;

. A quantitative assessment s performed to compare the present value of the remaining
contractual cash flows under the original terms with the contractual cash flows under the
revised terms, both amounts discounted at the original effective interest rate. If the difference
in present value is greater than 10%, the Group deems the arrangement is substantially ditferent
leading to derecognition. When performing a quantitative assessment of 2 modification ar
renegoliation of a credit-impaired financial asset or a purchased or originated credit-impaired
financial asset that was subject to write-off, the Group considers the expected (rather than the
contractual) cash flows before modification or renegotiation and compares those with the
contractual cash Flows after modification or renegotiation,
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ZI11.1 Financial assets (cont’d)

(x) Modification and derecognition of financial assets {cont’d)

fiv the case where the financial asset is derecognised, the loss allowance for ECTL is remeasured at the
date of derecognition to determine the net carrying amount of the asset at that date. The difference
between this revised carrying amount and the falr value of the new financial asset with the new terms
will lead to a gain ar boss on derecognition. The new financial asset will have a loss allowance
measured based on 12-month ECL except in the rare occasions where the new loan iz condidered to be
originated credit impaired, This applies only in the cise where the fair valoe of the new laan is
recopitised al a siEnil'in:'anI! discount to its revised paramount because there remains a high risk of

default which has not been reduced by the modification,

The Group monitors crecit sk of modified financial assets by evaluating qualitative and quantitative
information, such as if the borrower is in past due status under the new terms.

¥When the contractual terms of a financial asset are modified and the modification does not result in
derecognition, the Group determines if the financial asset’s credit risk has increased significantly since
initial recognition by comparing:

. the remaining lifetime PD estimated based on data at initial recognition and the original
contractual berm; with
. the remaining lifetime PD at the reporting date based on the modified terms.

The financial assets modified as part of the Group's forbearance policy, where modification did not
result in derecognition, the estimate PO reflects the Group®s ability fo collect the modified cash flows
taking into account the Group's previous experience of similar forbearance action, as well as various
behavioural indicators, including the borrower's payment performance apgainst the modified
contractual terms. If credit risk remains significantly higher than what was expected at initial
recognition the loss allowanee will continue to be measured at an amount equal to lifetime ECL. If a
forborne loan is credit impaired due to the existence of credit impairment, the Group performs an
ongoing assessment to ascertain if the problems of the exposure are cured, to determine if the loan is
naolonger credit impaired. The loss allowance on forborne loans will generally only be measured basad
on 12-month ECL when there is evidence of the borrower's improved repayment behaviour following
modification leading to a reversal of the previous significant increase in credit risk.

Wheere a modification does mok fead to derecognition, the Group calculates the modification gain/loss
comparing the gross carrying amount before and after the modification (excluding the ECL
allowance). Then the Group measures BCL for the modified asset, where the expected cash fows
arising from the modified financial asset are included in caloulating the expected cash shorttalls from

the original asset,
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211 FINANCIAL INSTRUMENTS (contd)

2111 Financial azselts {cont"d)

{x] Modification and derecognition of financial assets {cont'd)

The Group derecognizes a financial asset only when the contractual rights to the cash fAows from the
asset expine (including expiry ansing from 8 modification with substantially different terms}, or when
it transters the financial asset and substantially all the risks and rewards of ownership of the asset to
another party. If the Group neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Bank recognises its retalned interest in
the asset and an associated lability for amounts it may have to pay, If the Group retains substantially
all the risks and rewards of ownership of a transferred financial asset, the Group continues to
recognise the financial asset and alse recognises a collateralised borrowing for the group proceeds
received,

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had
been recognised in other comprehensive income and accumulated in equity is recognised in profit or
loaas,

On derecognition of a financial asset other than in its entivety (e.g. when the Group retains an option
to repurchase part of a transferced asset), the Group allocates the previous carrying amount of the
financial assel batween the part il continues W recogniae under cantinuing invalverment, ard the part
it no longer recognises on the basis of the relative fair values of those parts on the date of the transfer.
The difference between the canrying amoant allocated to the part that is mo longer recognised and the
sum of the consideration received for the part no longer recognised and any cumulative gain or loss
allocated to it that had been recognised in other comprebensive income is recognised in profit or loss,

A cumulative gain or loss that had been recognised in other comprehensive income Is allocated
between the part that continues to be recognised and the part that is no longer recognised on the basis
of the relative fair values of those parts.

(xi]  Write-off

Loans and debt securities are written off when the Group has no reasonable expectations of recovering
the financial asset (either in its entirety or a portion of it). This is the case when the Group determines
that the borrower dees not have assets or sources of income that could generate sufficlent cash flows
to repay the amounts subject to the write-off, A wite-off constitutes a derecognition event, The Group
may conlinue to apply enforcement activities to financial assets written-off. Recoveries resulting from
the Group's enforcernent activities will result in impairment gains, which will be presented in
‘Kecoveries of Loan/Financing Written-Off" in the statements of profit of loss.
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MATERIAL ACCOUNTING POLICY INFORMATION {cont"d)

FINANCIAL INSTRUMENTS {cont'd)

Financial assets {cont'd)

(xii) Presentation of allowance for ECL in the staterments of financial position

Loss alfowances for ECL are presented in the statements of finandal position as follows

# for financial assets measured at amortised cost: as a deduction from the gross carrying amount
of the assets;

. for dabt instruments measured at FVTOCT na loss allowance is recognised in the statements of
financial pozsition as the carrying amount is at fair value. However, the loss allowance is
inciuded as part of the revaluation amount in the investments revaluation reserve;

. for loan comumitments and financial guarantee contracts: as a provision; and

. where a finandial instrument inchides bath a drawn and an undrawn component, and the
Group cannot identify the ECL on the loan commitment component separately from those on
ther drawn component: the Group presents a combined loss allowance for both components. The
combined amount is presented as a deduction from the gross carrying amount of the drawn
component. Any excess of the loss allowance over the gross amount of the drawn component is
presented as a provision.

Financial liahilities and equity insteuments classifications
(i)  Classification as debt or equity

Diebt and equity Instruments issued by the Group are claszified as either financial Habilities or as
equity in accordance with the substance of the contractual armangements and the definitions of a
financial lability and an aquity instromant.

(i) Egquity instruments

An equity instrument isany contrack that evidersces a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Group are recognised when the
procesds received, net of direct [3sue costs,

Financial liabilities

Financial liabilities are classified as efther financial Habilities at FYVTPL orfas other financial liabilities,
For all financial liabilities, the amounts presented on the statements of financial position represent all
amounts payable including interest aceruals.
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211 FINANCIAL INSTRUMENTS {cont'd)

2113 Financial liabilities {cont’d)

{1

Fimancial liabilities at FVTPL

Financial liabilities are classified as at FVIT'L when the financial liability is either held for trading or
it 15 designated as at FVTFL,

A financial liability is classified as held far trading it:

it has been acquired principally for the purpase of repurchasing it in the near term; or

om initial recognition it is part of a portfolio of identified financial instruments that the Group
manages together and has a recent actual pattern of short-term profit-taking; or

it i5 a derivative that iz not designated and effective as a hedging instrument or a financial
liability contract.

A financial hability other than a financial Hability held for trading may be designated as at FYTPL
upon initial recognition either if:

such designation eliminates or significantly reduces a measurement or récognition
incongistency that would otherwise arise; or

the financial lability forms part of a group of flnancial assets or financial Habillties or bath,
which is managed and its performance is evaluated on a fair value basis, in accordance with the
Group's documented risk management or investment steategy, and information about the
prouping is provided internally on that basis; or

it forms part of a contract containing one or more embedded derlvatives, and [FRS 9 permits
the entire combined contract to be designated as at FVTIL

Fimarwial liabilities at FWTPL are stated at fair value, with any gains or losses arising on changes in
fair value recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any
inberest paid on the financial Bability and is included In the "Net (LassdGain fram Other Financial
Instruments at FYTPL line item. Fair value is determined in the manner described in MNote 4.5
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211,35 Financil liabilities (cont’d})

iy Other financial liabilities

Oibver financial labilities (including deposits, boreowings and. other payables) are subsequently
measured at amortised cost using the effective interest method,

The effective interest method is a methad of caleulating the amortised cost of a financial Liability and
of allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all feesand points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through

the expected life of the firanoal lability, or, where appropoate, a shocber period, g2 the net Girrying
amount on initial recognition.

(iiiy Financial gnarantee contracts

A fnancial guarantes conteact §5 a contract that requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payments when due

in aceordande with the terma of a debl instrument.

Financial puarantee contract labilities are initally measured at their fair values and, if not designated
a3 al FVTFL, are subsequently measured at the higher of:

. the amount of the loss allowance determined in accordance with IFRS 9; and
- the amount initially recognised less, where appropriate, cumulative amortisation recognised in
accordance with the Group's revenue recognition policies,

The Group has nat designated any financial guarantes contracts az ak FVTPL.
(v} Derecognition of financial liabilities
The Group derecognises financial labilities when, and only when, the Group's obligations are

discharged, cancelled or have Exp-lred. The différence between the carrying amount of the financial
liability derecognised and the consideration paid and payable is recognised in profit or loss,
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s MATERIAL ACCOUNTING POLICY INFORMATION {cont'd)

211 FINAMNCIAL INSTRUMENTS (cont'd)

2114 Derivalive financial instruments
The Group enters into a vanety of derivative financial instruments to manage its exposure Lo foreign
exchange rate risks, including foreign exchange forward contragts.
Drarivatives are recognised initially at fair value at the date the derivative contracts are entered into
and are subsequently re-measured to their fair value at the end of sach reporting period, The resulting
gain ar loss is recognised in profit or loas immediately unlass the derivative is designated and effective
as a hedging instrument, in which event the iming of the recognition in the statements of profit or
loss depends on the nature of the hedge relationship.
A derivative with a positive fair value is recognised as a financial asset whereas a derivative with a
negative fair value is recopnised as a fnancial liability. Derivatives are not offset in the financial
statements unbess the group hag both a legally enforceable right and intention to offset, The impact of
the: master netting agreesments on the group’s financial position is disclosed in Note 4.3,

o b EMPLOYEE BEMEFITS

2121 Defined contribution plans
A defined contribution plan s a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and has no legal or constructive obligation to pay further amounts.
Oibligations for contributions to defined contribution plans are recognised as personnel expenses in
profit or loss in the periods during which related services are rendered.
The Group contributes National Retivernent Scheme /Skim Persaraan Kebangsaan ("5PE"). These are
the defined contribution plans regulated and managed by the Covernment of Brunei Darussalam,
which applies to all local employees.

21232 Short- and long-term employes benefits

Short-term emplovees benefit obligations are measured on an undiscounted basis and are expensed
as the related service 3 provided, A lability 15 recognised for the amount expected to be paid under
salary and wages or acoumulated paid absence if the Group has a present legal or constructive
obligation to pay this amount a5 a resull of past service provided by the employee and the oblization
can be estimated reliably.

Provisions for end of service benefits are made periodically based on the entitlements of the
employees. The provisions for end of service benefits are caloulated on the basis of the number of
years serviced by the employees and are charged to the statements of profit or loss in the period in
which the entitlements arise.
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2.X3

MATERIAL ACCOUNTING POLICY INFORMATION (cont”d)

STANDARDS ISSUED BUT NOT YET EFFECTIVE

As at fanuary 1, 2025, the Group adopted all new and revised IFRS Standards, and interpretation of
IFRi5 Standards that are effective from the date and are relevant to its operations. The adoption of
these new/revised IFRS Standards does not result in changes to the Group's accounting policies snd
hag no makerial effect on the amounts reported for the current penod or prior years.

The following accounting standards have been issued by the TASE but are not yet effective for the
Group and earlier application is permitted; however, the Group has not early applied the following
accounting standards in preparing these consolidated financial skatements,

Acomrnting
standard

Summary of the requirements

Foasible impact on
fimancial statements

[FES 18 Presenialion nrd
Dhiscloaures in Fliaseind
Shrieiwents

IFRS 13 replaces [AS 1, carrying forward many of the
requirersents in TAS 1 unchanged and complementing
them with new requirements. In addition, some 1AS 1
paragraphs. have been moved: b IAS B and [FRS 7,
Furthermore, the TASE has made minor amendments to
[AS Vand IAS 33 Earn.ing; pﬂ'.’ﬁhnm

[FES 18 Infrodiaoss new requirernenis

= present speciffed categories and defined subiotaly in the
staterment of profit or Inss

*  provide discloseres on management-defined
perfonmance measures (MPMs) in the notes to the
financial staterments

» improve aggrepation and disageregation

An eatity is required fo apply IFRS 18 for annual reporting
Feri-a-d: 'I:legjnnins on ar after fanuary 1, 2027, with carlicr
application pesmitied. The amendments to [AS ¥ and [45
33, as well a= the revised TAS 8 and TFRE 7, becors
effective when an entity applies IFRS 18, [FES 18 requires
refrospective  application with  specific  iransktion
provisions.

The Company doas
not expect that the
adoption of IFRS 18
will have a material
impact an the
financial statements
in futune periods.
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2 MATERIAL ACCOUNTING POLICY INFORMATION (cont’d)

213 STANDARDSISSUED BUT MOT YET EFFECTIVE [cont’d)

B& wera amended to refer te the “qualifying crteria’ for
hedge accounting (instead of the "conditions”) and to add
ceoag-refmences o IFRS 641 o improve  the
undetstandability of IFRS 1,

[FRS 7 Fiparcisl Jnchumeends: Dusclagiires —aam or dos= on
derscogriiifi

The amend ments remioeee an obsolete cross-reference in [FES
TiE3B to a paragraph that had been delefed when [FRS 13
was izsuad and align the wording of this paragraph with the
terms used in IFRS 13,

s Seloveen fitr splee and brarsachion price
The amendments update [FRS 71514 to make the wording
of that paragraph consistent with [FES %28 and improve the
imternal consistency of the wording in the emmple in IFES
TIE14

The amendments add a stabernent to [PRS 7001 clarifying
that the guidance docs not necessarilty illustrate all the
recpuitements in the reforenced paragraphs of IFES 7. The
amendments ako simplify the explanation of the aspecs of
tiee fequirernants that aee not Ulusteated in (FES 716208,

IFRS 9 Finmneind festruments —Derecugndtion of fase (nfrifities

The amendments add a cros-reference o [FRS 9333 in
IFRS 9.2, 1{b)ii) to clarify that, when a bessee has determined
that a lease liahility has been extinguished in accordance
with [FRS 5, the lessee is required o apply IFRS 5:3.3.3 and
theredore recognisa any pesuliing gainor loss in peofit or loss,

Accounding Summary of the requirements Possible  immpack  on
standard financtal statements
Annual Improvemenls o | The TASE isued amendments to five TFRS Accounting | The Company does
[FRS Volume 11 Standards as part of ils ol Emprovenents prooess. evd pect that the
arnendments to IFRS
Frad- i Ao of lefering Aip 3 i, .H-_ AT Woluwrue 11 will have
Stnpdarels —ME rovapehing bg it frrsd-dnee @EH any matertal irmpact
For consisténcy wWith the réequirernents in IFES %, I[FES LBS- | on the fnandal

statemants in future

perinds,
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z MATERIAL ACCOUNTING POLICY INFORMATION (cont d)

213 STANDARDS ISSUED BUT NOT YET EFFECTIVE (cont'd)

applying [FRES 15 o address inconsistency between TFRS
9.5.1.3 and the reguirisnents of IFRS 15 which may requioe a
receivable ko be rmeasairad at an amound that differs from the
amount of the treEmsaction Pril:vu runngn'nnﬂ A% PEWEOLE,
Additionally, the reference to ‘transaction price” {as defined
in IFE5 15) is deleted from Appandix A of I[FRE 9,

e DTSSR T
“dle facto ageni’
The amendments address concerns that the frequirements kn
IFRS 10:B73-B74 might, in some situations, be contradictony.
[FR5 10:B73 refers to *de facto agenty' as parties acting on the
investor's behalf and states that the deferminabion of
whethar ather parties are acting as de facto agents reguines
judgenvent, However, the second sentence of [FRES 1B
indudes more conclusive language and stakes that a party is
& de facto agent when those that direct the activities of the
investor have the ability to direct that party o act on the
investor's behalf. The amendments update TFRS 10824 to
use e conclusive language and o clarify that the
relationship described in [FRS 10:574 is just one example of
a clreumstance in which judgement is required io determine
whether a party is acting as a da facto agent.

LAS 7 Shai =

The amendment replaces the term “cost method” with “at
cost’ in TAS 737 in line with the remosal of the definition of
"oost method” from the [FRS Accounting Standards.

The amendments are effective for annual reporting periods
beginning on o after 1 fanuary 2020, with early application
parmitted. Anentity @ requiced o apply the amendmends to
IFRS 92 1{b)i) to bease liabilities that ate extinguished on or
after the beginning of the armual reporting pericd in which
the entity first applies that amendment, Mo specific
transition provisions are prowidad in respect of the other
amendmenis,

Apooanting Summary of the requirements Possible impact on
standard firancial statements
Annual Improvements to | [FRS 9 Financis! {nsbrumsents — Transection price The Company dioes
IFRS Volume 11 The srnendovents raplace ‘thedr ransaction price (as defined | not expect that the

i TFRS 1577 in [FES 9,5.1.3 with “the amount determined by | amendments to IFRS

Wolurne 11 will have
any material Impacl
o the fnanclal
stabernents in hiture
periads.
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Z MATERIAL ACCOUNTING FOLICY INFORMATION {cont"d)

2,13  STANDARDS ISSUED BUT NOT YET EFFECTIVE (cont'd)

Accounting Surrmary of the requirermenis Possibla impact on
standard financial statements

Amendments o [FRS S
and IFRS T Classification
ol flersrennent n‘f
Financim lestrioments
The armendments were 1gswed b addiess Hhe In]thng {-n-]:-h:s:

Derecognition of a finanga] Hakility seftled through elecrone fransher:

¢ The amendments permit an entity bo make an election to deem a (inancial Habdlity (or part of it) that s settled using an
Flectromic payment system to be discharged (and derecognised ] before the settlement date if specifled criteria are met. [f
am entity elacts to apply this accounting policy, # must do so For all settkerments made through the same electronde

payIment system,
Classificatzon of financial asseds:

= Coptracieal terms that are consistent with a basic lending arrangement - The amendments provide guidance on how
an entity should assess whether contractual cash flows of a financial assot are consisbant with a baske lending

arrangensent, This is intendaed to assist an entity o apply the

requuirements for assessing contractual cash flow characteristios to financial assets with feabares linked o envinonmental,
soctal and povernance [ESG) conoerns.

e Asmets with non-recourse features - The amendements enbance the desceiptbon of the betm non-recowrse’, in partioular
k0 specify that o financial assel has non-recourse features if an entity's wliimate right to recelve cash flows is eonteactually

limited to the cash flows generated by specified assets,

*# Contractually linked instraments - The amendments clanfy the characteristics of contraciually finked instraments that
distingniish tham from other trnsactions. Specifically, the amendmentz highlight that in such instruments a
prioritisation of payments to the holders of financlal assets using multiple contractually linked instruments (tranches) Is
established through a waterfall payment structure, resuliing in concentrations of credit risk and a disproportlonate

allocation of losses between the

holders of different tranches.

The ametidrments also nots that not all transactiors with muJI:i]:lI: debt instruments meet e criteria of transactions
with: multiple ontractually linked instruments. In addition, the amendoumis cladfy that the seference o
instrurnenis i the winderlying pool can inchsde financial instruments that are not within the scope of the
classification requirements.” The Company does ot expect that the amendments to IFES 9 and [FES 7 will have a
muaterial irmpact on the Hnancal statements in ukure periods,
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2 MATERIAL ACCOUNTING POLICY INPORMATION (cont"d)

213  STANDARDS ISSUED BUT NOT YET EFFECTIVE {cont’d)

ﬂnrnunﬁng 5urnma.r_'|.' af the I.'thi:l.'e:rnr.-n‘b:
standard

Podziiblia i.m.F.'n:I o
financial Sataments

Amendments o [FRSY | Disclosures
and [FRS 7 Classificatinn
it Measkrement af
Fimaneial Inatruments The requiremants in [FRS 7 are amended te require an entity
to digelose tha fair value gain or loss presented inother
comprehensive income during the period, showing
separately te falr value gain or loss that relaties o
investments derecognised in the period and the fair value
ain or lnes that relates b investments held at the end of the
'FH:I'iI:Id.

* Contractual terms that could change the timing or amount
o contractual cazh Aows. The amendmeants m:t'ui:':t an qmri“.l
to dischosa the contractual terms that could change tha
tirning or emaoint of contractual cash flows on the
oecirpersee [0F nof-occureenoe) of a contlhgent event tuat
doss ot relate directly to changes Ina bagie lending risks
and costs. The requivements apply to each class of financial
aaaek memsured at amort=zed eost or FYTOC] and sach class
f Fimancial I1.=.|1'.'||J1.1}" measurid at amortised oot

* [nvestmenis in equity instroments designated at FYTOCE,

The smendments are effedive for annual reporting perinds
baginning on or after 1 [anuary 2026 with earlior application
permdited, If an entity elects 1o apply these amendrments for
anenrlier period, i i reguired to eithey!

# apply all the arsendobents ak the same time and disdose
that fact ar

* apply onby the amendments bo the classification of
financial assets for that earlier period and disclose that fact.
The amendments are required to bo applied retrospedively,
in accordance with 1AS 8, with specific exceptions The
directors of the entity antidpate that the application of these
amendments may have an mnpact on the group's
consolidated financial statemends in fulure pericds. .

The Company does
not axpect that the
amendments b IFRS
Band IFRS 7 will have
o material [mpact on
ihe fimancial
statements in futurce

pericds.
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.1

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group's accounting policies, which are described in Note 2, the management
of the Group is required to make judgements (other than those involving estimations) that have a
gignificant impact on the amounts recognised and to make estimates and azsumptions about the
carrying amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other Factars that are
considered to be relevant, Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
eatimates are recognisged in the period in whiech the estimate is revised iF the revision affects only bhat
period, or in the period of the revision and tuture periods if the revision affects both current and future

periods.
CRITICAL JUDGEMENTS IN APPLYING ACCOUNTING POLICIES

The following are the critical judgements, apart from those involving estimations (which are presented
separately below), that the management has made in the process of applying the Group®s acoounting
policies and that have the most significant effect to the amounts recognised in the consolidated
fimancial statements:

. Significant increase of credit risk: As explained in Mote 2, ECL is measured as an allowance
equal to 12-month ECL for Stage 1 assets, or at lifetime ECL for Stage 2 or Stage 3 assis, An
asset moves to stage 2 when its credit nisk has increased significantly sinoe initial recognition.
[FES 2 does not define what constitutes a significant increase in credit risk, [n assessing whether
the credit risk on an asset has significantly increased, the Croup takes into account qualitative
and quantitative reasonable and supportable forward-looking information,
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3 CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (cont’d)

3l CRITICAL JUDGEMENTS IN APPLYING ACCOUNTING POLICIES (cont'd)

Establishing groups of assets with simikar credit risk characteristics: When ECLs are measured
on a collective basis, the financial instruments are grouped on the basis of shared risk
characteristics. The Group monitors the appropriateness of the credit risk characteristics on an
ongoing basis to assess whether they continue to be similar. This is required in erder to ensure
that should eredit risk characteristios change, there is appropriate re-segmentation of the assets.
This may result in new portfolios being created or assels moving to an existing pertfolio that
better reflects the similar credit risk characteristics of that group of assets. Re-segmentation of
portfolics and movement betwesn portfolios 1= more common when there is a significant
increase in credit risk (o when that significant increase reverses) and so assets mave from 12-
month to lifetime ECLs, or vice versa, but It ean also accur within portfolios that continue to be
measured on the same basis of 12-month or lifetime ECLs but the amount of ECL changes
because the credit risk of the portfolios differ.

Models and assumptions used: The Group uses various models and assumptions in measuring
fair value of financial assets as well as in estimating ECL. Judgment is apphied in identifying the
most appropriate model for each fype of asset, as well as for determining the assumptions used
in these maodels, including assumptions that relate to key drivers of credit risk, See Note 2.11
Financial [nstruments and Mote 4.4 Financial Risk Management Objectives for more details on

ECL.

Determination of life of revolving credit facilities: The Group measures ECL considering the
risk of default over the maximum contractual period. However, for financial instruments such
as credit cavds, revolving credit facilities and overdraft facilities that include both a loan and an
undrawn commitment component, the Group’s contractual ability to demand repayment and
cancel the undrawn commitment does not limit the Group’s exposure to credit losses 1o the
contrachzal notice period. For such financial instruments the Group measures ECL over the
period that it is exposed to credit risk and ECL would not be mitigated by credil risk
management actions, even il that period extends beyond the maximum contractual period.
Further information on financial risk management ohjectives for credit risk are provided in Mote
44,
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CRITICAL ACCOUNTING JUDPGEMENTS AND KEY SOURCES OF ESTIMATION
UMCERTAINTY {cont'd}

KEY SOURCES OF ESTIMATION UNCERTAINTY

The following are key estimnations that the management have used in the process of applying the
Group's accounting poelicies and that have the most significant effect on the amounts recognised in the
consolidated financial statements:

Calculation of loss allowance

(1)

fii}

(iii)

Establishing the number and relative weightings of forward-looking scenarics for each type of
product/market and determining the forward-looking information relevant to each scenario
YWhen measuring ECL, the Groip vses reasonable and supportable forward-looking information
which is based on assumptions for the future movement of different economic drivers and how
these drivers will affect each ofher, Refer to Note 4.4 for more details, including analysis of the
sensitivity of the reported ECL to changes in estimated forward-looking information.

Probability of default: PID constitutes a key input in measuring ECL. FD is an estimate of the
likelihood of default over a given time horizon, the calculation of which includes historical data,
assumptions and expectations of future conditions.

Loss Given Default LGD is an estimate of the loss arising on default. It is based on the difference
batween the contractual cash flows due and those that the lender would expect to receive, taking
Irigo acooiint cash Alows from accepted collateral by the Group, The calculation Is on a discounted
cash flow basis where the cash flows are discounted by the original EIR of the loan.

Further information on the carrying amounts of loans and advances and loss allowances are
provided in Mate 17,

Fair value measurement and valuation process

In estimating the fair value of a financial asset or a liability, the Group uses market observable data to
the extend it is available, Where such level 1 inputs are not available, the Group uses valuation models
to determine the fair value of its financial instruments, Rofer to Mote 4.5 for more details an fair value

measuremen.
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4

4.1

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT ORJECTIVES
CAPITAL MANAGEMENT

The Group's regulator, Brunei Darussalam Central Bank (“BDCE") sets and monitors capital
requirements for the Group.,

The Group's palicy is to maintain a strong capital base so0 as to maintain investor, creditor and market
confidence and to sustain future development of the business. The impact of the level of capital on
sharebwlders” return is also recognised and the Group recognises the need to maintain a balance
between the higher returns that might be poesible with greater gearing and the advankges and
security afforded by a sound capital position, The Group's overall strategy remains unchanged from
the previous financial year.

The capital structure of the Group consists of equity of the Bank and its subsidiaries {comprising
issued capital, reserves, and retained earnings).

The Group has complied with all imposed capital requirements for the financial years ended
December 31, 2024 and 2025, Management monitors capital based on “capital funds” as defined under
the Brunei Darussalam Banking Act, Chapter 95.

Bank Craup

2035 2024 25 i .0

BE000 BE000 BE0 RS0
Capital
Core Capital (Tier 1 Capital) P A e | H16, 159 i o
Supplementary Capital {Tigr 1T Copital) 11511 18174 14,743 1750
Loz Investment in Subsidiares |47 5400 (47,9409 - -
Taotal Capifal base 6D, S8 50496 BYLG02 FEIAIT
Risk-weighted amount
Risk-weighted amount for Credit Risk 2492459 o Ll 3,)z7.483 2767981
Risk-wegighted amount for Chperational Risk 350116 X318 421,77 395494
RLEL:-Wi.EhIEd amount for Market Kisk 1,035 357 1774 e
Total Risk-weighted amount 2.B55,650 2477337 355137 A0 83
Capital Ralios
Cero Capital (Tier 1 Ratio, % el T 25.00% 3,00% 23,61%
Total Caplial Ratin, % 23.06% g S TR 24.14%

In accordance to MNatice Mo, BU/MN-3/2017/38 by Brunei Darussalam Central Bank, the Group and Bank
shall not, at any time, have a Tier I capital ratio of less than 5 per cent and total capital ratio of less
than 10 per cent or such percentage as may be determined by the Authaority.
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4 FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES (cont'd)

4.2 CATEGORIES OF FINANCIAL INSTRUMENTS

2025 s
Mlandatary Mandalory
At Fair At Fair
Value Valun
Through Al Total Through Al Total
Frofil ar Amortaed CII'.I.]'II'I.E Profit or Amortised Cnﬁ:,ling
Loss Cast Aol Loas Cost Amont
Hank BE00 BE 00 BEO AE00 B0 B3'0o0
Financial Assets
Cash and Balanoes it
Banks and Caher
Finarcial Frabsbions = TREATE Tk A7 - L7201 1175291
Balance with BOOCH - 1ER.520 168,520 C 160,048 BLURL
Cherivative Assats 2032 - 2052 L1515 . 1,514
Coovernmient Sakuk > R 0,503 . 53,885 3885
[vestment Secur tes Pt 1 HETATH L 173,386 1494532 15,743 1,065,155
Loans and Advances - 1,854,021 1,944,031 - 1,498,549 1,498,640
Group Balances Recolvable L Gl 1] - . s
Clther Assels E 4,317 4317 - 4,851 4 457
Tolal Financial Assets 207,938 3.041,684 4,145,623 150,571 3,843,003 3,490,634
Financial Liabilities
Dreposits froem Custommers - 3,210,716 3210716 - ddFzea a,072047
Diepasits from Banks and
Otthsier Financial - 213,343 213,342 - 140,043 T M5
Instibuticns
Derivalive Liabilities 1. = 1,000 Bah - it
Harrowings : = - - 112853 102 863
Leasi= Lialilibes . 3,1H) 3230 - 3,132 3132
Group Balances Payable = 5 1 - 14990 4
Diher Liakiliti=s . B2 242 8T 242 - B 966 Lo
Taotal Fluamcial Lialsilities 1004 514,531 3515538 66 3401 26 3412, 792
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I FINAMCIAL INSTRUMENTS AND FINANCIAL RISK MAMAGEMENT OBJECTIVES {cont'd}

42 CATEGORIES OF FINANCIAL INSTRUMENTS (cant®d)

025 204
Blandatury Mandatory
Ad Falr At Fair
Value Walse
Through At Tl Through Al Total
Prafitor Amortized — Carrying Prafit or Amorfised Carrying
Logs Casi Amaank Loss Cost Aol
Laromp BE 000 BETHY BE000 B&'000 B&'H0 BE GO
Finanvial Assels
Cach and Balamees with
Banks and Caher
Financial Instititiomes E BO4 Gel 2810, MaT - 1,024,542 1124, 942
Balanees widh BOCH - L7307 T E 23K.625 23B,625
Drrrivative Assegs T2 . 2032 1519 - 1,514
Ciowermimend Sikrik - o alg 4009 . 53 AH5 53,885
Investment Securities 205,507 AT 479 1,173 5486 149,457 415,743 1,065,195
Lo and Advances - 2 E96,49 28596490 - 2.3, 783 2,398 T3
Oiher Assets - 7650 AT AED - ch el 38,249
Total Financial Asse=ts paipg il 4, TI5 NT 4,933,736 150,971 4 570,207 4. RF1 178
Fimancial Liabililies
Depossils from Custoerers . 3,971,032 3471002 > 3,832,709 3,A32.704
D-upnsi.u: Friom Banlcs and
Crther Fimancial - 42957 42 a57 - 6209 &7
Institutions
Derivative Liabilities 1, Dsk . 14004 ] - Red
Borrowings - . . = WiZE863 102863
Lmaas Linkilitian ' 7434 7438 - 7514 7RI
Oitheer Liabilities a a5, 349 3,344 - a1,E=1 ol 81
Total Financial Liahilities 1,004 $117.774 4,118,778 866 4,041,481 4,042 347
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4.3

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES (cont’d)

FINANCIAL INSTRUMENTS SUB[ECT TO OFFSETTING, ENFORCEALLE MASTER NETTING
ARFEANGEMENTS AND SIMILAR AGEEEMENTS

Cross Crroas amoiwnts of Felated Amounts nol sed off in the
amoumnks of recognised Met amounts of  Statements of Financdal Pasition
Ricognised Finandial Liakilities Finandal Asaeis

Financial [ Adsets setoffin  prosented in the Cash

LT the Statements of  Stabements of Financial  Collateral Met
Liabilides Fimancial Positien Financial Position [nstrumenls  pecedved Anpdinit

Bank and Graup BE'm0 BEonm BS0000 E47000 BE 000 RN
2025
Type of Finamcial Asqet
Dhiher Assets:
Rental imcome recedwable 9 = 1] = [+
3 ) q

Type of Financial

Liability
Cither Liabilittes
Bafiacdable deposits
fram Tenanis 1% - 15 [
15 - 15 E o 4]
2024
Type of Financial Asest
Oither #Assels:
Eérntal income réceivable g = a
9
Type ol Finanial
Liability
Cither Liakilities:
Fefundable deposits
from Tenants 16 - 16 g
i - i6 ]
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i

4.4

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES (cont’d)
FINAMCIAL RISK MANAGEMENT OBJECTIVES

Thee Groiap has exposiure to the following risks from financial instruments:
X Cradit risk;

. Liguicity risk;

. Market risk; and

. Dperational risk.

Ejsk management frameveock

The Group’s Board of Directors has appointed the Group Risk Management Committee {"GEMC™) to fulfil
its oversight responsibilities of the Group’s risk management framework. The Group's sk management
framework s2eks o ensure that strategies, policles, processes and procedunes are in place to identify, assess,

measure, evaluate, monitor, report or mitigate all material risks which could affect the achievement of the
Group’s sirategic objectives..

A separate Group Audit Committee ("GAC") provides the Board of Directors independent assurance over
the Group’s governanoe, fsk managoment and mtemal control practices.

The Board delegates o the Group Executive Committes ("EXCOT) authority to approve limits related to
cradit and treasury activities, including policles to govern the managermnent of ceadlt, lguidity and macket

risks.

The Group's risk management policies are established to identify and analyse the risks faced by the Group,
bor et appropriate risk limits and controls, and o monitor risks and adherence to limits. Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and the Group's
activities, The Group through its braining and management standards and procedures, aims to develop a
dizciplined and constructive control environment in which all employees understand their roles and

ohligations,

Thie GAC and GRMC oversee senior management's compliance with the Group’s rsk management policies
and procedures, as well as review the adequacy of the risk management framework in relation to the risks
faved by the Group.

The Group's risk managernent framework adopts the principle of "Three Lines of Defence”,

The first line of defence - business line management including support functions - is directly responsibie
for identifying and managing day-to-day risks inherent in ifs activities. The second line of defence is
provided by the Group Risk Department and Group Compliance Departrment, The Risk function oversees
the effectivensss and integrity of the Group's risk management framework and assists the GRMC in its risk
oversight responsibilities. The Compliance function ensures adherence to applicable laws, regulations, and
mternal policies. Both functions operate independently from business line management providing
objective oversight, monitoring, and reporting to Senior Managemaent and the Board.
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4.4

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES {cont'd)
FINANCIAL RISK MANAGEMENT OBJECTIVES (cont'd)

The third fine of defence invalves the Internal Audit function to provide independent assurance to the GAC
o the effectiveness and quality of governance, risk management and internal control processes,

Credil ri

Credit risk is the risk of financal losses o the Group if 8 customer or counterparty to a financial instrument
fails to meet its contractual nbligations, and arises principally from the Group’s loans and advances to
customers and investment debt securities. For risk management reporting purposes, the Group considers
and consolidates all elements of credit risk exposures {such as individual obligor default risk and sactor

risk}.

The Board delegates responsibility to the GEMC to oversee the management of credit risk, while the Group
EXCO approves major prudential policies and Hmits that govern large customer expasures and ingdustey
concentration.

The Group EXCO appoints the Group’s Credit Committee who would work with the business lines to
ensure that approved poelicies are applied ap propriately and opiimal reburng on the Group’s sisk exposure
are being achieved,

The Group takes a prudent view when granting credits. All credit expasures in the group are individually
assessad and approved in accardance with the inbernal credit and lending policies, and in compliance with
the local regulatory guldelines. In respect of its lending-related activities, management regularly reviews
the amount of risk accepted in relation to one borrower or groups af borrowers, the industry segments, the
risks of nen-performing loans and the adequacy of provisioning. The Group does not provide credit
facilities in support of high compliance or reputational risks which include illegal activities, prohibited or
unlicensed businesses, or any other activities deemed to pose unacceptable environment, ethical, sockal or
reputational risk to the Group and the wider community.

The Group recognises credit risk mitigation by obtaining collateral however such collateral does not act as
a substilute in the credit granting process. Some of the assets typically included as collateral are properties,
assignment of leases and rental inceme, assignment of contract payments, salaries and deposit placements.

The Group uses forward-looking information that is available without undue cost or effort in its assessment
of significant increase of credit risk as well as in its measurement of ECL. The Group uses external and
internal information to generate a “base-case”, “upside® and “downside™ scemario of future forecast of
relevant economic variables along with a representative range of other possible forecast scenarias. The
external information used indudes economic data and forecasts published by povernmental bodies and
monetary authovities.
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4 FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES {cont'd)

4.4 FINAMCIAL RISE MANAGCEMENT OBJECTIVES (cont'd)
Credit visk (cont"d)

Tha Group applies probabilities to the forecast scenarios identified. The Group performed a genaitivity
analysis on how ECL on the main portfolios will change if the key assumption to the downside weight to
the weighted ECL increased by 10%. The total weighted ECL should then be increased by B$ 503,000 (2024:
B% 298,0000 based on the above assum ption,

1t af E
The key inputs used for measurement ECL are:
= Probability of default {"PD™);
* Loss given default ("LGD"); and
- Expogure at default {"EAL™}

These figures are geneérally derived from internally developed statistical models and other historical data
and they ars adjusted to reflect probability weighted forward looking information.

P} is an estimate of the likelihood of default over a given time horizon. It is estimated az at a point in time.
For investment securities at amortised cost, the calculation is based on statistical models and assessed using
rating tools tailored to the variows categories of counterparties and exposures. These statistical models are
based on market data (where available and applicable), as well a3 internal data comprising both
quantitative and qualitative factors. FDs are estimated considering the contractual matarities of expesures
and estimated préepayment rates. The estimation is based on current conditions, adjusted o take into
account estimates of future conditions that will impact the PD,

LGEY s an estimate of the loss arlsing on default. It is based on the difference between the contractual cash
flows due and those that the lender would expect to receive, taking into account cash flows from acoepted
calkateral by the Group, The caleulation is on a discounted cash flow basis where the cash flows are
discounted by the ariginal EIR of the loan.

EAD is an estimate of the exposure at a future default date taking into account expected changes in the
exposure after the reporting date including repayments of principal and interest and expected drawdowns
on committed facilities.

The Group measures ECL considering the risk of default over the maximum contractual period over which
the entity is exposed to credit risk. The measurement of ECL is based on probabilities weighted average
crexdit loss.
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4 FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES (cont’d)

4.4 FINANCIAL RISK MANAGEMENT OBJECTIVES {monit'd)

Credil risk (cont"d)

When ECL are measured on a collective basis, the financial instruments are grouped on the bagis of shared

risk characteristics that include instruments type, collateral type and industry. The proupings ave reviewed
om a regular basis to ensure that each group iz comprized of homogenous exposires,

Credit Chualiy

The Group monitors credit risk per class of financial instrument. The table below autlines the classes
Identified, as well as the financial staternent lire ttem.

Class of Financial Imstroment Financial Statement lime
Loans and Adwances at amortised cost Loans and Advances
Crovernment Sukuk at amortised cost Covernment Sukuk
Investmment Securities at amortised cost Investment Securities

Loan commitments and financial guarantee contracts Other Liabilities — Provisions

The Group classifled thelr Loan and Advances by the following internal risk category as cleseribed Below:

Loans and Advances | Definition

Classification

FPass Borrowers in this category are those do not have greater than normal credit
riske

Special Mention Borrowers in this category are those have an early sign of financial
difficulty.

Substandard Under- Borrowers in this category are those have well defined weakness in

Performing profitability, cashiflow andfor operations that may popardise repayment m
full but are not more than 90 days past due,

Substandard Non- Borrowers in this category are those have well defined weakness in

Perfoaming profitability, cashiflow andfor operations that may eopardise repayment in
full but are more than 50 days past due.

Droubiful Borrowers in this category are those exhibit more severe weakness that
those classified under substandard and are more than 180 days past due
but less than 1 year.

Loss Borrowers in this category are those with past due status exceed the above
categories,
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4.4

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES {cont"d)

FINANCIAL RISK MANAGEMENT OBJECTIVES {cont™d)

Credif risk (cont"d)

The tables below set out the credit quality of the Bank and the Group's loan and advances, loan
commitments and financial guarantees according to the above classification.

Loans and Advances
Dacember 31, 2025
Stage 1 Stage 2 Stage 3
12-manth Lifetime Lifetime
ECL ECL ECL I8 | Takal
Bank B30 ES000 B0 REDN0 BEMH
Pass 1,925 466 - 1,925 466
Spacial Mention - 42,5467 42 5E7
m:ndard.-Lh‘rr.IErrﬁtriunnlnE - 5,208 - - 5,208
substandard -Mon-Ferforming - - 25,675 2,539 28,714
Doubtful 3482 - 3,482
Lioss - 395 . 39,528
Total pross carrying amounl 1,925,466 47,775 6B AES 2539 2,044 465
Loss allowances (A0 A21) {B,051) 131,325) {2,247 (501,444}
Nl carrying amiuni 1,514,645 41,724 37.360 292 1,994.021
[recember 31, 2024
Stage 1 Stage 2 Stape 3
12-month Lifetine  Lifetime
ECL ECL ECL PO Taotal
Bank BE0m BE'D00 BE0 BL 0N B 000
Pass 1,434,199 - - 1434, KR
Special Mention - 40,572 - a 40,572
Substandard-Under-Performing = 1,603 - - 1603
Suibstandard-Mon-Performing - - 45,1449 L=} 48 683
Dronsbtfual - - TE72 - Tb72
Laag - - QEFT [} 9,905
Total gross carrying amount 1434 009 42175 #3708 ARA 1,542, 540
Liss allowances (11,154 (91500 {23268) (21} (43,591)
Met carrying amiunt 1,432,945 33,025 42,442 537 1,458,049
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4 FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES (cont'd)

4.4 FINMAMCIAL RISE MANAGEMENT OB]ECTIVES (contd)

Credit risk {cont'd}
Tedi i 4 i 2l ]
Loans and Advances {cont'd}
Demamber 31, M125
Stage 1 Stage 2 Shage 3
12-munth LifeHme  Lifetime
ECL ECL ECLL MOl Taokal
Group BEHN) B5' 000 BS0 BE BS Y
Fass 2,757,242 s . - 2,757,262
SHpecial Mention . a5,533 . - 53,593
Substandaed-Undee-Performdng 63630 - - 63,630
Substandard-MNon-Ferforming - 601 2 534 42,730
Droarbtful - 6,075 - &, 076
Lo diL523 . 40523
Taotal E:nu -:arr].'ing amount 2.T5T 262 117423 B, a0 2534 2,043,714
Loss allowances 414,053) {12,568) (38,356 (2,247 (6T 224)
_Nttcanj-lng armount 2,743,209 105,055 A47.931 2 2 89 25
December 31, 2024
Btage 1 Stage 2 Stape 3
12-manth Lifetime  Lifetime
ECL ECL ECL PO Tolal

Liroup B 000 B3'000 BE00D E£'000 B30
Mass 2,997,974 - . 2,277,976
Sperial Mention - B DR - - S 058
Substandard -Undder-Performing 3,715 . . 01,715
Substamdard-Mon-Perfomming 54,480 450 =2 ]
Doubifil 8,585 - 8585
Losas SET2 EH 9,940
Tatal froes u_rtzinﬂ armeumnk LATT 9T 105773 72,046 558 2457253
Loss allowances [ 16, 0G0 (16 244) {26,195 21} {58,430}
Met carrying amdounl apabl, M6 B 520 46,751 537 2,539,763
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4.4

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES {cont'd}

FINAMCIAL TISE MANAGEMENT ORJECTIVES (cont'd)

Credit rigk (cont’d)
Cradit Ouality Analysis (ont'd)
Losan Commibments
December 31, 2025
EI:JEE 1 E:rq-n 2 Staﬂ;eﬂ
12=-maonth Lifefime Lifetime
ECL ECL ECL PO Total
Hank and ﬂ'rnnr BS'000 BEU00 BS'000 HBEDM BE000
Pasgs B 065 - - - H7E, 65
Specizl Mention ; 2326 ¢ = 2,526
Substandard-Under-Performing 193 - - bk e
Substandard-Mon-Merforming 12863 - 1862
Doubtfal . : = g
Lioss - - - - -
Total amount committed TG 65 2,519 12,863 - Bl 447
Loss allowances (B {13} (T41} = 1793}
December 31, 2024
Stage 1 Stoage 2 Stage 3
12-monti LifeLimme Lifetine
ECL ECL ECL PCHCE Taotal

Bank and Group BE" 00 BLOpa BE Oy BET00 BL000
Fass B2 986 = A&7 986
Spn.-cia.'l Pelenbicm - 866 - B
Substandard-Under-Performing 24 - 24
Lubstandard-Mon-Perborming - - 5,655 i) 5.
Crouibtiad - 1 - |
Lioss . = = 3 3
Tatal amonnt commi thed BRI GEA B0 5,656 ] AED AT
Loss allowances {953) (34 (504 (1} (1877}
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4.4

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES (cont'd)

FINANCIAL RISK MANAGEMENT OBJECTIVES {cant"d)

Cradit risk {cont'd}

Credit Chealify Awxadysis (oot o)

Financial Guaranices

Diecember 31, 2025

Stage 1 Stage2  Stage3
12=mmmith Lifetime  Lifefime
ECL ECL ECL POCT Tatal
Bank and Group B5000 B& o0 B&UO0 BS'0OD B0
Poess 22026 - ¥ 0%
Special Mention - 16 - - 16
Substandard-Under-Performing - - - -
Substandard-Mon-Performing 134 = 134
Dranbful - = 1,
Loss - - -
Total amount guaranteed par i 3 16 134 -~ 2217
Tass allowanoes {51} (1) (&7
December 31, 2024
Stage 1 Stage 2 Staga 3
12-month Lifetime  Lifetime
ECL ECL ECL R | Total

Bank and Grouap BS'000 BS000 BE 000 BEDHND BE' 00
Pags 21,781 21,751
Special bMention - - .
Eubﬁtnndard-ﬂnrl&rh'l?ﬂrfﬂlnﬂnﬁ a =
Bubstandard-Mon-Performing i4 14
Dbt ful = .
Loss -
Total mnnnt_gurmleed 21781 14 21,765

Loss albowamnces

(=1}

: (14)
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I FINAMCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMEMNT EIB_I ECTIVES (cont'd)
4.4 FINAMCIAL RISK MANAGEMENT OBJECTIVES {(cont'd)

Credif risk {cont’d)

c A

The Group moniters concentrations of credit risk by sector. An analysis of concentrations of credit risk
from loans and advances and other commitments is shown below.

Contingencies amd

Loans and Advanoes Ohar Commiteribs Taotal
2025 2034 225 franrs 2025 2024
Eh BEnon B5'000 B 000 BS'000 BE000 B&000
Agriualie 4,047 4308 051 5,165 DI DATS
Comstructlons and I'r'rnpwl].' I-?1|1:|r|.|.'ll1ﬂI TS EDG BRZLFR 155153 155,607 W08 THT R17. 760
Finaniial 164,781 115 Bar 100,057 4 242 196,157
Indrastracture 103,546 A7 A 0337 3,05 154,283 BLARE
b.{muh:hu-iru,‘q JE6, 324 139459 108, 2 184,197 39 410 TEE 656
Perconal and {“.'m'-wnxp:m Loana 203, k66 180,732 5600 4,586 208, 65T 155,418
Larvices 265,856 25T M0E 161ETL BH0EET B66,727 13, 233
a b
T‘f::f’;‘:::;“'m" md Infrwation 9,498 19750 125,650 122059 108448 143ink
Towrism 10067 11,111 14,412 AR 24,979 T4, T
Tracers 130650 121,09 167 526 171248 2000868 a3.14
Tra'.q:r.wlntlm 31,532 4,111 199,155 232,748 EHL T 26, R50
Tatal 044465 1542540 MBI LI2GI6E] 33934 286800
Condingencies and
Loans and Advances Cther Commibmenis Todal
fal e 2034 s 2124 v puirl |

Gr-l:lﬂp 5000 HE DG B$'000 BE D00 B§000 BE 00
ﬁ.u,p icaliure 8047 4,304 6,061 5,165 G008 2473
Consiruciions g Progecty Financing 754604 62072 152,163 155657 906, 6T 3 ]
Flnancial 164,711 118 239,731 196,007 404,442 156, 152
[nfrasbuckure 105 5k 47 A0 50,337 s e 154,285 BE653
Mamufrcturlng 86313 134,454 108 08T FE S L FgA10 JBLE56
Fersonal and Consumption Loans kw17 LB, TE2 5,501 d, n TN BET THA, 118
Services TR ESE A52.401 Tl &1 JiE0,RA2 E5h TIT H11.243
T‘T'gl’l':;'&“;“"“““d Hiferhon 65,498 19750 12560 122250 195048 142008
Tourism 10,067 11,111 14,712 H.Aa%3 =150 1970
Tradars 131,650 131070 187,326 171448 97,975 IE 018
Transpar ktion us0.REl FIE A1 199,155 T T4R 1,104, 004 1,140,572
Total 2064714 T 45T 51 1,348,770 1308 183 l-.Z'I'II.-E!;S 175416

&0
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4 FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES (cont’d)
4.4 FINANCIAL RISK MANAGEMENT OBJECTIVES {(cont'd)

Credit risk (cont'd)

Mon-performng loans and anunces

The Bank and the Group regards a boan and advance as non-performing if it is in arrears for more than 3
muonths or if there is objective evidence of impairment,

Tistal Crelit Exposiine Min-Terforming Lo
2035 04 228 Hizd

Bank B5000 B 000 By B oon
Agpsculture BT - G473 s
Cronstnactions and Froperty Financing L e 1T Teg A3 TEG 34,545
Fimancial 4,442 196, 152
Infrastruchare 154,253 #1,653 - -
Manufaciuring A0 203,050 7629 8552
Perzonal and Cansumption Loans 108, 667 iB5,118 1,653 1%
Services Bk, 727 L3200 22130 15472
Telecommunicaikon and Information Technskogy 195,148 142018 341 b i3
Tourlsm 24,979 149,704 S664 5,174
Traders FLE 2904118 504 b ]
Tramgporation 230,747 ZR6EES -
Talal 3.593.24 TG i, 21

Tokal Credi Exposyre Non-Performing Loans

2025 n24 IS 2024

Group BEDOr [&S" (0 B D BS'00n
Agricuiture 0, (98 473 "
Comstructiong and Property Financing 906, 767 817,760 33,280 34,045
Fimarwsal 404,882 194, 152 -
[inFrastructure 154,283 H1.453 - -
Hanl.:h.-:m:mE 304410 2479 555 Th23 B8535
Fersonal and Cornsumption Lodns 2B BT 185,118 1653 1,331
Services 5hB,TIT al3.355 20 15872
Teleameuakngico and Infosrastion Techmology 195,145 142 01 Lin 313
Tourksm 24,579 14,04 5 6 517
Traders BT AT HOME o M
Transportation 1,149,996 1,141,572 17,508 7,230
Toial 4,332,493 3743416 83,818 73504
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4

4.4

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES (cont'd)

FINANCIAL RISK MANAGEMENT OBJECTIVES (oont'd)

Credit tsk (eont'd)

il aidi

Loans and advances

Decemnber 31, 2025

Stage 1 Stage T Stege 3
1Z-memih ECL Lifetime ECL Lifetzme ECL PO Tedal
Hasik B5'000 BE000 000 E5'000 E5'000
Miom past due [0-30 daya) 1,925,864 4245 L] 2178 1,991,050
Momith-lr-arrear T (31-60 clays} - 1689 LEIE i 4,534
bdanth- in= arcear 2 (A1-51 days) - 2021 20 Las
Bhlomib- m-arrear 3 amd aboe
(91 iy skl it i B W il
Talal gross carrying amoant 1555466 47,775 68,685 LRI 2,04 465
Loss allowances {U082TH 46,0151} 131,325) 12,247 (504440
Mt i‘irr].'lrliarltlmnt 1,914,645 1T 37360 242 954, 03]
Dipcembar 31, 34
Stigga 1 Stage 2 Stage 3
12-moath ECL Lifetlme ECL  Lifedine BECL FOCT Total
Bank B0 BS HE 00 B3 000 B30
Man past duwe 30 days) 1,434,099 20,05 16,148 40 1,489:835
Pelicond i-in-arrear 1 (31-60 days) = 504, 1,184 a3
Flonih- In- arroar 2 [R1-5HH) d.i].li.] - el . 92
Klonth- in-arresr 3 and above
{91 days and above) r i i o casiesd
Tidal gross camylng amound 1,434, 05 42,175 5,708 548 1,542,840
Less allnwances [11,154) {91500 {23,266) (21} {43,551)
Met ¢arrying amerisid 1,422, 5 3305 42 443 A% 1,475, k40
Drecemiser 3, 035
Bhaga ] Stage I Stage 3
12-manth BCL LifeHme BCL  Lifetime ECL FOCT Tatal
Group BE DO B5'000 H5'DO0 BE DO BE 00D
Mion past dus [0-20 days) L7571 paT 5151 24,319 178 2858 275
Moeath-iv-arrenr 1 (3160 days) - S0L417 AEE4 73 S50
Month- in- armear 2 {61-50 daya} - 14,100 2550 & 16,540
idonth- in-armear 3 and adown
(91 days ol abovel - 55437 138 55579
Total gross carrying amoant 1TET262 117,623 £6,250 1,539 1563714
Loss allowanees (14,053) 112,558} (38 356) (2,247) {p7,224)
Met carrying ampant 2,543,208 105,055 47,934 192 2,800,890
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4

4.4

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES (cont'd)

FINANCIAL RISK MANAGEMENT OBJECTIVES (cont'd)

Credit risk feont’d)

Loans and advances (cont®d)

Drecember 51, 2024
Shg.t 1 E“rtau-n 2 Elngq- 3
13-month BCL  Lifetime ECL Lifetiome ECL PO Tokal
Group BE BE'DM BE000 BE MM BE MY
Bl st e (030 daye) 2ITTST6 SO.TLG 18280 400 2347 G2
Manth-i-arrear T (31-60 days) - 48,014 2246 50260
Mamth-in=arrear 2 [(51-H) days] . 7.H3 1,195 - A,238
MManth-in-arrear 3 and abore
(591 dayes and abome) 51,125 [ 1,143
Total gross carrying ameant FEE e 108,773 EER/ T 0] 245753
Loas allowances { 146 003 {16 244) (26, 155 ) {8 4]
H-Ekﬂn'j'!n_ﬁ asnaund 2251 s 5 45,751 Ear R e
This table summarizes the loss allowance as of the year end by class of exposure/asset.
Bank Emnp

25 20 20I5 024

RE 0D B0 Bf'o0 ]
Loans and Advonces RO 43,591 G723 55,490
L Coarundbments 743 1,877 753 1877
Finangial Goaranbes Centracts 67 65 il 5
Tatal 51,304 45,5339 B3, 1154 60432
This table summarizes the movements in loas allowances that are recognised in profit or loss during the
year by class of exposure/asset.

Bank Girong

H25 il 1 25 2124

RE 000 i FITH TSR B (0
Lo and Adwvances 5491 5,510 16,243 B.79%
Lty O byl (1,043) 1,087 {1,063} 1,097
Financial Guarantes Contracts i i F ]
Taotal E&10 6,972 15161 o Bel
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4.4

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES (cont'd)

FINANMCIAL RISK MANAGEMENT OBJECTIVES {cont'd)

Credit risk (cont’d)

Mon-performing lons e advances (oot d)

The table below sets out a reconciliation of changes in the carrying amount of loans and advances.

Loane and Advances

Stape 1 Stage 2 Shge 3 | Talal

Bank EF'000 5T BH'000 BE000 Bfood
Ciross carrying amouni as al Jareary 1, 2025 1,434 099 21175 65,708 ERH 1542840
Changes in Lhe gross cazrying amoun|
= Transfer to sage | 3511 [ 2.548) [3)
- Transfer b sage 2 {L1AR® 12,050 (=l .
- Transler to stage 5 {2,535) (1) 2755 - -
= Decroaso during the yaar ({44, R} [A005) {557 343 (56 RER]
- Change dae o modifcations that did nol result

b dereongnition 7 ! o * o
Mew linanoial assets originated of puichass) 503,511 6,376 2155 . a19082
Flnareial zsets that hives: been demecognized (352559 {4,5783) (L9223 (R B
Wribe-odfs (426} {403 i1.589 (143) {2.20m)
PFOCT dyscaant reclasssficnbion - - - 2458 o did
Gross camrying amount as ak December 31, 2005 1925185 47,775 [#,H5S 2530 L4465
Loss allowadices as &l December 31, 2025 {10,821) (651} i%1.%28) (2,247 {50,280

Slagel Saape 2 Siage 3 jigalall Toxal

Bank BEDOG B5'000 B§oon B§'000 B0
Crass rarrying amount as at Jansary 1, 2024 1,824,030 10253 B3 T4 1515 813
Changes in the gross carrying amounk
= Transler k slage 1 1570 {14913 {74
= Transfor bo stage 2 (13,123 723 {17.600)
- Transdur (o stage 3 (12703} {1015) 13,717 - -
= Inoreasaf[Decrease) during the year {5 00 4,30 463 (1571 (B3, 075
- Change due 1o modifications that did ol resill

in derecognition (BAT1} [E471)
ety Finanicial asseds afiginaked or parchased 01,082 11880 9354 - B2 Ion
Financial assets that have betn deracognised 875670 (3.541) (5,211} ] (490,723)
Write-offs (L1 {2 (355 {556 41.286)
Ciresa wm'lni amaund as &l Decamber 31, 2024 434,458 42,175 55,706 558 1,542,540
Les allovwancos as ol Decembor 31, 120 (11,154} {E15H {23,266 21} (43591}
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4.4

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES {cont'd)

FINAMCIAL EISE MANAGEMENT OBJECTIVES {cont’d)

Credit risk {eont’d)

HI-[IPF Hg Tounges @i T i

Loans and Advances (camt'd)

Shge1 Stage 2 Seage d O Total

Grmip HEN00 E5'000 B0 HE' L]
Grross carrying anvount a3 af famuary 1, Bs 1277 971 105,773 TI,9486 55H - X457.253
Changes in the pross coorying amount
- Teaeser o alags 1 22, h4 120,902) (1542} .
« Transfor tostage 2 (56850 LA [1,4557)
- Transfer toslap=3 (10247} BN 19,445 . s
- Deereace during the yaar (199.513) {21,R07Y {563 {344 (224, 758]
- Chavge dus b modificatiens that did ned sesull

in deecognition . = #TB - T8
- Mew [nancial sssets originaded or purchassd LI4Z 387 18,114 11,2733 1172574
Finaneinl nssets that hmre been demecapmnised ERIETIA] (10,1153 {4383y . (431 £3i5)
Wella-nffs [LFLH (459 (A5 {143y %577
POCI discount reclassificabon - - et [ AR
E.llu-maly—ingarmuntunl Drecember 31, 2005 2,757,262 117,623 86,280 2,530  Z963TI4
Logs allewaness as at Deorenber 31, 2025 {14,053} (12 568) (38,350} (2.247)  (67224)

Stape1 Skape 2 Simpe 1 Mo Talal

Gromp BE000 ES000 EE000 BE'000 BY'DOD
Gross carrying amount a8 ab fasuasy 1, Didd 250 Br 50 BG91E Ay 2 0200
Chamges in e gross carrying amount
- Transier o stage | M ee {28.133) (1827 a s
- Tranafer |o stage 2 (G B0, [ 1) 11848
- Transfer 1o shage 3 {1576) 5,50 21,466 - -
» Decrease during the pear {23826} {22,087} 2440 {157 (250,560
« Change due o modifications that did rat result

in derecognition - - (5,534 534
- M fnancel assets ardginted or panchaged H56,761 23,14 o750 : T
Fmarcial assets that have been derecogrised (550.727) (9,247} {850 (L) 15 1
Write-offs (118) [32) LA (538) {1L462)
rioss m'r}'t-rrﬁ amnant &5 af Degember 11, 7004 LETT ST 195,773 72,50 554 2457253
Luoss allewances as at December 31, 2024 e ] {16244) (24, 155) (214 (5R &30}
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4.4

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OB]ECTIVES (cont'd)
FINANCIAL RISK MANAGEMENT OBJECTIVES (cont'd)

Cradil rigk (cont’d)
- i e loans il adiasces oot

The table below sets out a reconciliation of changes in the carrying amount of loan commitments,

Loam commitments
Slage1 Skage 2 Skage 3 POCT Toidal

Bk anicl Groap 000 BEooe HE o BETO0 5000

Total amount commitied as at Japuary 1, 2025 BET 585 B 3656 B Seg El

Changes it amoime sommithed

- Transder 1o sage 1 . - C =

= Trarisfpr o stagn 2 =55 ] - =

- Transfur o sbege 3 [24) 5 24 ¥ -

- Increase {Decrease] durng the yoar [(22.681) e 2811 (13} (36,534}

- Change dise (6 modifeations bt did not reswelt ; 3 :

I darecognition

Hew loan commdtments oekginated or purchased T2 Q33 AT - s T

Loan commiiments that bave been derenagnbssd {247, 385) {21aj) 2.313) 3 (%517

Total ameund eommbided ks al Dedembser 31, 225 BB, 065 2,814 12,410 53 =W 447

Loss allowances as at December 31, 2025 ]| 1% {15a) [kl {793)
Stage 1 Stagpe Sdage3 POAC] Tatal

Bamk amd Group BETOD BS000 BE'000 B5'000 BE'N0n

Todal amanart commitbed as af January 1, 2024 697784 i) 5,718 46 5,137

Changss i ammanl comenitbad

- Transfer to stage 1 M A

» Transfer to stage 2 {115y 144 29y -

- Tranafor bo stage 3 {1k - 1 - 3

= Inerenssy [Cecrease) durmg the year (10, 450) L) {135} v (105N

- Changge dua o iodificatiore that did not result ; .

kn derecogmition

Mow lpan commitments crigmatod oF pusehased 26E 531 2R 1,668 . I A0F

Loan commitmends that have been derecognised (92813 (53 4.567) - {07.409)

Todal amsnumt commitied as at December X1, 2004 EAT G ] Hn5s 4 Beihsll

Loss allowances 25 at Decomber 31, 5024 PR FHy (G0} {1} (1LE577}
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4.9

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTTVES (cont'd)
FINANCIAL RISK MANAGEMENT OBJECTIVES {cant'd)

Credit visk (contd)
Mon-perforaiiey loans and adwavices (eonl'd)

The table below sets out a reconciliation of changes in the carrving amount of financial guarantees,

Financial Euu-.mbnﬂ

Slage Stage 2 Stage 3 POt Tatal
flank and Group BE 0 & 000 5080 B0 BE D00
Total aitbinaiil gruaranteed s ol Jangary 1, 2025 1,750 = 14 = 21,765
Chiamges n amount guaranised
- Tramsler fo stage 1 - - -

- Transfer to singe 2 (163 16 3 3 =
- Transler bo staga 3 (120 - 1

- {Decrease) during the year (&2) - - - fE2)
- Change dup lo modifications thal did not resuli ., : x : =

fin detecognition

Bew financial guarantees ariginaied or purchased Baay - . . B Ro
Fmancdial guarnnbess that have baen devecgdaed (3. 104) 2 = 2 i, 104h
¥ H e-oiils 4 s = - o
Total amwant El.n.ra.n'r::duat [recember 51, DIES prRir 16 134 - ER1TE
Loss allowanees as af [ecember 31, 015 1510 " 1] " [

Sdape 1 Stagn 2 Gtape 3 rOCl Tuotal
Bank and Group B0 BS000 BA'000 BETON BE000
Taotal amount gnaranteed as al Januwary 1, 2024 G151 = 14 2 6165
Changes in amount gaaran el
- Tramehar b sdain 1 - - - - -
- Transior ko stage 2 . : . . -
- Transder Lo stsge 3 - - - - -
- Inerense during the year 1M = = = 104
« Change due lo modifications that did not result B ; } i

in derecogmityan
e Ananckal gaarattess originated or purchasod 10,789 - - - 1ik7H3
Fenareial guaraniess thiat hawve been drremﬂnu:d (B.353) . - . [ e 1|
Wiribe-ofEs - - - - -
Tul:[muutﬁ'numiu at December 31, 1021 21,751 - 14 . 21,75
Loss allowances 25 at Decembeer 3, 2024 {51y > {14y - {E5)

T




BAIDUEKI BANK SENDIRIAN BERHAD AND ITS SUBSIDIARIES
{Incarporated in Brunei Darussalum)

MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025
4 FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES (cont’d)

4.4 FINANCIAL RISK MANAGEMENT OBJECTIVES {cont'd}

Credit visk (cont'd)

The table below sets oul a reconciliation of changes in the loss allowances of Loans and Advances.

Loz allowances — Loans and Advamces

Stage1 Skage 1 Stage 3
1Z-emanih Lifetime Lifetims
BECL ECL BCL POCT Teatal
Hamk B§To0 EED00 S 00a TS 000 BE'00D
Loss allowarnces as ot January 1, 2025 11,154 0,150 23,266 H 43,50
PO discount reclasificallon - = . TAGE 2468
Writi-alfc (475 (3 (1555 (145 (2.207)
IngrensptiDocrapsel (m affomynce retagnival in Pt ar Loss
Changes in Loss allowances
« Transfer to sdage 1 ] {155] (51 s
- Transfer bo stage 7 (115 3 (158}
- Transfer b0 stape 3 (L2 m 54 - .
- Increnssf{Dacrease) due to change in cradil risk (2.613) 3.432) 4,489 9 {1,688)
- m;ﬂ:.tﬂlﬁum that did mob reault in 2 1,285 1,285
pdev fimancial assels ariginated or purchased il LY 6,354 12,262
Financinl assets that hiye been derpcogrised [ERIEL 355 i|1B6h) 15, 31
Loss allowamies & al December 31, 2025 1821 5,051 1,308 1347 50,444
Gtage 1 Blage 2 Stage 3
12=manth Lifetime Lifetimae
ECL BLL ECL TOCH Total
Bank B§'000 BEO00 BE'000 B&oon B§
Loss allowanoss as al January 1, 30 11,455 1650 15576 Fia 1,957
Wirite-oells (115 (53] [2557) {554 [4.285)
3 ) il B d ire P o s
Changes in Losa allowindes
- Trapates te alage 1 176 (155) ] = -
- Trumaber fix staga 2 EH h712 (€ 6ekE] x =
- Transter o dhage 3 (753} (123} &7 = =
- TigreasndDecrease} due fo chanpe in credit risk () (14501 4,50 oG 2,424
- Changes due b modificationa that did nat result in
: B Pt . (2.175) : {2,175)
Mew Enaninl assets ariginaded or porchased 4770 A3 4,265 - 12,438
Frmarsial assets that have been demt_!mnd (3.357) (508} (2412} 1] {5,780
Logzs allowances ag &l Decomber 51, 2024 11,154 q,150 25,265 z1 ﬂ__.!r‘?l
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4 FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES {(cont"d)

44 FINAMCIAL RISK MANAGEMENT OBJECTIVES {contd)

Credit sk {cont’d)
Ngpi-performing lams ol aalvances (cwed'dh

Lass allowances - Loans and Advances (cont’d}

Btage 1 Stage Sage 3
12-manth Lifetim Lifetimse
BCL RCL ECL FOCH Tatzl
Group E50a0 B0l BN BEGOG ES000
Loas allowarisss &b af January 1, 2025 1,053 16,244 26,195 i | L5400
FOCT disecind peclassifiration . - . AR TALE
Write-oifs (426) (45} (9.2559) {143 (5577
Ircremei Derresse) in pilkeiuir: peogmised i
Prufit oy Lose
Changes [ Lass allowances
- Tramsfir tn stage 1 12 (1,541} (51}
- Transfer bo-slage 2 {541 10005 {57
- Teansfer tn slage3 {121} ] 1,219 =
-E;.::mqftbmsﬂdunmdmnge ir credit 16,2901 (26218 15241 1) 618
- Chargas due o 'u'i:uftiﬁr-:timnihnl did pit 1277 1297
result in derecognition
Mesw Enancial assets prlgmated or purchased I3 1,500 T 1% 15,041
Fimnrwiol asta that have been derecognised {3,424) (874) {2028} 06,5 26)
Loss allowances as at Do bar 31, 2025 14,0053 12,568 35 156 2247 7,224
Stage 1 Stags T Siape 3
12:month Lifetie Lifetime
ECL ECL ECL POCI Tlal
Group B0 B5000 RE DO BS"HI0 BE000
Loss allowances as & Januwany 1, 2024 17331 11,153 3133 s Gl 153
Write-off {214 {52} a3 (558) {10,461}
[mzronse Dyvorease] fir affomgiice recngniend in
Pt awr Loss
-ﬂu.nﬂ,es- m Loss allowameea
. Tranafer to stage 1 L7068 {3,566 {0 =
- Transber {0 slage 2 [445) T.393 [5,944) -
= Transter to stage 3 (7o) {o13) 165 -
- :E-anmﬂl::mmsz} due o cheange n cradil B ALY (o8] 1141 o 253
- Changes due b mwodifications that did not
result in derecgnition 2 2 (2.195) (2.195)
e Firancial assots anginated or purchased 0013 4514 & 407 14,404
Finanrial assals that bayve e derecagnised (3815 (1.3 (ZET8) (3} (B05E)
Loss allowances as al December 31, 2024 1030 1524 26,195 1 58,440
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4

44

FINANCIAL INSTRUMENTS AN FINANCIAL RISK MANAGEMENT OBJECTIVES (cont"d)

FINANCIAL RISK MANAGEMENT OBJECTIVES {cont’d}

The table below sets out a reconciliation of changes in the loss allowances of loan commitments,

Credit risk {cont'd}
hom-performing lonns and adomrces (cond'dh
Lass allowances = Loan commitments
Stage 1 Stage 2 Staged
12-month Lifetime Lifehme
ECL ECL ECL POCI Total
Bank and Group BN BE M BEO00 BFTCD [LH RN
Loss allowances as gt Jazisiary 1, 2025 2 3 QM | 1877
| e 3l fsed. it Profi o 1
Chanpes in |oss allowances
- Transfar bo stage 1 - P =
= Transfer bo sage 2 - = * +
- Transfer bo stage 3 : E . - a
- {DecressoyIncréase dusing the year {a1) 5 (n5h 1 {50
- Changes dus to modifications that did mot result in R i _
durecagniticn
MNaw kan cxvmitmenis otlginated or purchased ] 5 63 3 319
Loan commifenents that have been derecognized (545 | 778) x 1,323
Loss allowances as at Decembser 31, 025 ) 13 13 1 EE]
Stage1 Stage 2 Slage 3
12-muonkh Litetima Lifetime
ECL ECL ECL PR Todal
Bank and CGroap BE DO BE 000 BF 0D B0 BE0DD
547 15 77 ! CET
- II‘THTIEFE’F b !-"'H'EE 1 - = - - -
Transfer to slage 2 s 1 (1} - =
- Transier w slage 5 : = = i
- {Decrease) during the pear (1 (L i . (1)
- Changes due o modifications that did mot redt in . . ) . .
deercognltion
M loan commitivsents seiginatod ar purchased 590 . &G T
Loan commitmenis that have been derecogmised (158} (12} [347) 4I7)
1 eaa allowanees as af Diecember 31, 3034 agh 3 Gk 1 1,877

70
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4.4

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES (cont'd)

FINANCIAL RISK MANAGEMENT OBJECTTVES {ront'd)

The table below sets out a reconciliation of changes in the loss allowances of financial guarantees

Credit risk (contd)
Non-perfarming loans aed adomces (oont'!

Loss dllowances = Financial guarantees

Bank and Growp

Siape 1
12-imanlh
ECL

BE 000

Slage 2
Lifetime

E5'00)

Stage 3
Lifefime
ECL
B51000

PO Total
5000 B0

Lioss allowances as ab Jaruary 1, 2005
Wiribe-odfa

E'_‘hansm Im thie Loss aflomeances

- ‘Transfer b singe |

- Trunaler ki stage 2

= Transfer ko slage 3

- Increasafi Decrease) durmg, e vear

= Changes dus 1o medifications that did nol result in
derecagnition

Meew financial gusranters orlglrated or purchassd

Finnneinl guarantess that hove been derecopnised

&1

i1

(191

1

14

Loss allowances as af UEEII!'H 31, 2038

5l

Bank and Growp

Stage 1
12-month
ECL
BE 000

Stage 2
Lifetime

BE'D0n

Skape 3
Lifetinee

g | Total
B30 B3'000

Loss allwances a5 at Janaary 1, 2024

Wribe-aréfs

[neressol{Devegse) i aiforornor reodgrisad In Profit or Lose

Changea in the Logs allawance

= Tramsfer b stage 1

- Transiur b slaga ?

= Transler ko stage 3

- Inereasa during the pear

- Changes due b modifications that did not result in
derecognition

Mew financial guaranbes arigirated o purchased

L]

11

{20

Financial guarsntees that have been dereeopnised

Loss allowances as at Decamber 31, 2024

5l

i |
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4

L

FINAMNCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES {cont'd)

FINANCIAL BISK MANAGEMENT OBJECTIVES (cont'd)

Credit risk {cont'd)

Lo tith renegotinted terms and the Group's ferhenmngs proctice

When there is deterioration in the boreower's financial position, loans may be restructured with
renegotiated terms where the Group has made concessions by agreeing to terms and conditions that are
more favourable for the borrower than the Croup has provided mitially, The Group implements
forbearance practice in order to maximise collection opportunities and minimise the risk of default. Under
the Group’s forbearance practice, loan forbearance is granted on an elective basis in situations where the
debtor is currently in default on its debt, or where there is a high risk of default.

The revised terms usually include extending maturity, changing timing of interest payments and
ametdments to the terms of loan covenants.

Baoth refail and corporate loans are subject fo the forbearance praclice.

Bank Group
2025 2024 125 2024
BE000 BS'000 R0 BS'DOD
RmaEn:-mteﬂ loams and sdvinoes 30, 76A 30762 0,827 anAs1

Witz policy

The Group writes off 2 loan and advances balance, and any related allowances for im pairment losses, when
the Group's management determines that the loan or securlty Is uncollectible, and all necessary aclions
have been taken. This determination Is made after considering information such as the borrowers/issuer’s
latest financial position and chances of its ability to settle the obligation, the legal status, and/or proceeds
from other collateral is minimum and will not be sufficient to pay back the entire expasure.
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a4

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES (eant'd)

FINAMCIAL RISK MANAGEMENT OBJECTIVES (cont’d)

¢ and their il gffioct

The Group holds collateral and other credit enhancements against certain types of credit exposures.
The table belaw sets out the principal types of collateral held against different types of financial assets.

Fank Group
Principal Type But et
of Collateral Finangial Eapnaure Financlal  Exposore
Held for Effect of fram Effiect of fram
Type of Cradit Secured Loansand  Collateral  Losmaand  Loansand  Cellateral  Loans and
Expasuse Lending Adwances Held Advances  Advances Held Aulvanoes
BET00 BE'D0 ES'000 BF000 BS000 B5'000
HEw
5 Bdortgnge |
Agtlemlbr Cash 5047 3,274 773 4,047 3,274 77
Constructions anid A i
Praperty rgage 754,604 SIITRE 291,836 754,604 522,760 231 K36
Financing Eoapary
Financial Cash 164711 W 164,702 164,711 y 14,702
Infrastructurs Cash [ Mortgage 103,946 2892 107,054 103,946 2,892 10,054
2 Cash /
Minmufacturing gl 286,324 48870 27 A58 286,26 4EAT0 227,458
Tersonal and Mo f
Comsumgtion Pt 203,166 A2d6%  160G9T 203166 AT4ER  NED,60T
Lanns
Seryices Cash | Moctgage 285,850 1,574 194,282 35,450 1,38 194,202
letecmmmeanication Cash/
and Enformation i 65,408 4,664 64,55 5,498 454 £, L
Technukgy o
Tourism Cash/ 10,067 9537 130 10,067 0A3T 430
Property
Cash |
Traders Sy 130,650 85,716 44,904 130,650 B8 T 44,504
i Cash /
Trangparkation i 1,802 4,530 %75 o0, 841 E16410 136431
Tolal 2044468 BIET4E  LZITI  DSeATI4 LAERSIS 133540
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4.4

FINANCIAL INSTHUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES {cont"d)

FINANCIAL BISK MANAGEMENT OBJECTIVES {cont'd)

Credit risk (cont'd)
Collateral hel rity and of oth ' nernents, grd ey fnancial effect (oont'd)
Bamk Groap
Finamcial  MNed Exposum Financial Mt Exposurs
Principal Type of Effectof  From Loans Effectof  From Lpans
Type af Credif Collateral Held for - Loamtand  Cellateml and Loans and  Collateral and
Exposure Serured Lending  Advances Held Advanoes Achranced Hazld Advanoes
HE'000 E5000 BS00 BE'000 iy B TN
ELLL
— Drekapniung |

Agrciiie Cash 4,308 3,384 524 4,308 381 824
Consimclions gnd

Properiy Morigage / Property 662072 508,645 15345 EELOT2 SR A6 153426

Financing
Fimancial Caszh 118 72 43 118 T2 a3
Infrastraciiun: Cash f Marfpaps A 2362 45,040 4402 250 45 D=l
Mamuacuring Cagh { Deberuics 135454 45319 G0, 140 35455 319 0, 14
Personal zand Mo ¢

Consumgtion é?:f’ 1R0L,732 32,805 148,327 160,733 1405 148,327

Lomns
Sorvices Cash f Martgage 352,401 B ah4 ol eT 352,401 454 a4 YT
Teleoammmenlcalion

aned Information Caih F Debenhare 15,750 1,205 pE L 15, a5 L5 15554

Technology
Tnirism Cash/ 11,111 10488 Lt 11,101 108848 [-vich

Trogerty
Traders ek BLED 450 561 LD WS 46561
Property

Equnlpkhm Cash [ Debertire 4111 2167 1,544 9% A3 A17 530 101458
Talal 1,543 54l HImi TE05T 247153 1,597,170 E60,083
(it and balances with banks and gther fnanciel institufions gl Belewces with BOCH

The= Group held cash and balances with banks and other financial institutions of BE596,962,000 (2024:
B§1,024,542,000) and balances with BDCB of B$2I7307,000 as at December 31, 2025 (2024
B%23R,A25,000) which banks, financial instiutions and BDCE are high credit ratings assigned by
international credil-rating agencies and consider to have low cvedit risk. The balances are measiured
on 12-month expected credit losses and subject to immaterial eredit loss.
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FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES {cont'd)

FINAMNCIAL RISK MAMNAGEMENT OB]ECTIVES (cont'd)

Credit risk (contd)

t tieg

The carrying amount of the Bank and the Croup's financial assets at FVTPL and amaortised cost as
disclosed in Mote 4.7 under categories of financial instruments best represents their respective
maximum exposure to credit risk. The Bank and the Group holds no collateral over any of these
halances.

The Bank and the Group held investrent securities of BE1, 173,386,000 as at December 31, 2025 (2024
B1,065,695,000). Majority of the investment securities are held with counterparties with credit ratings
of &t least an investment grade,

The Bank and the Group considers that investments with credit ratings of at least an investment grade
have low credit risk based on the external credit ratings of these counterparties, The amount of the
estimated credit losses on these investment securities is negligible, For the investment securities held
with counterparties with credit ratings of non-investment grade, impairment on these balances has
bewn measured on the 12-month expected |oss basis based on the Bank and the Group's internal
grading assessment, Management assessed that the amount of estirnated credit losses on these

balances is insignificant.

Gttt Sukuk

Government sukuks held by the Group disclased in Note 15 are issued by BDCE are generally above
the rating of A-. The Bank and the Group considers that its investments have low credit risk based on

the external credit ratings of the counterparly {(Soversign), the management assessed that no material
amount of estimated credit losses on government sukuk is required,

Sedilenent risk

The Group's activities may give rise to risk at the time of settlement of transactions and trades.
Settlement risk is the risk of loss due to the failure of an entity to honour its obligations to deliver cash,
securities or other assels as contractually agreed.

For certain types of transactions, the Group mitigates this risk by conducting settlements through a
settlernent/clearing agent to ensure that a trade is settled only when both parties have fulfilled their
contractual settlement cbligations.
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FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT QBJECTIVES (cont'd)

FINANCIAL RISK MAMNAGEMENT OB[ECTIVES {cont"d)

Liquidite sl

Licuidity risk is the risk that the Group will encounter difficulty in meeting obligations associated
with its financial labilities that are settled by delivering cash or another financial azsets.

idity risk

The GRMC sets the Group's strategy for managing liquidity risk and has the responsibility for the
oversight of the implementation of this policy. The Group has also established an Asset and Liability
Committes (“ALCOY) to manage the Bank’s overall balance sheet including monitoring its Houidity
position, Group Treasury manages the Group's liquidity position on a day-to- day basis and reviews
daily reports covering the liquidity position of the Group. A summary report, including any
exceptions and remedial action taken, is submitted regularly fo the ALCO.

The Group’s approach to managing liquidity is to ensure, as far as possihle, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceplable losses or risking damage to the Group’s reputation,

The key elements of the Group's liquidity strategy are as follows:
- Maintaining a diversified funding base consisting of customer deposits (both retail and
corperate) and wholesale market deposits and maintaining contingency facilities with other

banks;

. Carrying a portfolio of highly liquid assets, diversified by currency and maturity; and

. Monitoring liquidity ratios, maturity mismatches, and behavioural characteristics of the
Group’s financial assets and liabilities,

Group Treasury receives information from other business units and reparts from the system regarding
the liquidity profile of financial asssts and labilities and details of other projected cash flows arising
from projected future businesses, Group Treasury maintains a portfolio of short-term liquid assets,
lasgely made up of short-term liquid investment securities, money market placerments with banks and
other inter-bank facilities, to ensure that sufficient liquidity is maintained within the Group. The
liquidity requirements of business units ara centrally managed by the Group Treasury Department to
cover any short-term fluctuations and longer-term funding requirements.

Group Treasury monitors compliance with local regulatory limits on a daily basis.
Exposire fo lgaidity risk

The key measure used by the Group for managing liquidity risk is the ratio of liquid assets to deposits
from customers and short-term liabilities. For this purpose, liquid assets are considered as including
cash and cash equivalents, bank placements and debt securities for which there is an active and liquid

ket

A similar, but not tdentical, calculation is used to measure the Bank's compliance with the Assets
Management Ratio {"AME") under the Deposit Frotection Urder, 2010
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FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES {cont'd)

FINANCIAL RISK MANAGEMENT OB]ECTIVES {cant'd)

Liguidity risk {cont'd}
Muturity analysis for finapcial assets and hobilities

The tables below set out the remaining contractual maturities of the Bank and the Group’s finandal
assets and financial labilities,
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4 FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES {cont'd)
4.4 FINAMCIAL RISK MAMAGEMENT OBIECTIVES {cont’d)

Liguidity risk {cont'd)
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FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES (cont'd)

FINANCIAL RISK MAMAGEMENT OBJECTIVES (cont’d)

Liguidity risk {cont'd)
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44  FINANCIAL RISK MANAGEMENT OBJECTIVES (cont'd)
Liguidity risk (contd)
Matnty analysis for fivencial essets and liakilities (comi'd}
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4.4

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES {cont'd)

FIMAMRCIAL RISE MANAGEMENT OBIECTIVES (mont'd)
Liguidity rigk teont'd)

The above tables show the undiscounted cash flows on the Bank’s and the Group's non-derivative
financial assets and liabilities, including issued financial guarantes contracts, and unrecognised loan
commitments on the basis of their earliest possible contractwal maturity., For issued financial
guarantes contracts, the maximum amount of the guarantes is allocated to the earliest period in which
the guarantes could be called.

The gross nominal inflows/{outflows) disdosed in the previous lable represent the contmactual
undiscounted cash flows relating bo derivative financial liabilities and assets hold for risk managemaent
purposes. The disclosure shows a net amount for deelvatives that are net settled, but a gross inflow
and outflow amount for derivatives that have simultaneous gross settlement (e.g, forward exchange
contracts),

As part of the management of its liquidity risk arising from financial labilities, the Group holds liquid
assets comprising cash and cash equivalents, and debt securities for which there is an active and liquid

market so that they can be readily sold to meet liguidity requirements. In addition, the Group
maintains agreed lines of credit with banks and holds unencumbered assets eligible for use as

icollateral,

Market risk

Market risk is the risk which will affect the value of the Group's holding of financial instruments dua
to changes in market prices, such as interest rates and foreign exchange rates. The objective of the
Group’s market risk management is o manage ansd control market sk exposures within acceptable
parameters in arder to ensure the Group’s solvency while optimising the retum on risk.

Management of nearkel risk

Overall autherity for market risk is vested in the Group EXCO. The Group EXCO may set up limits
far each type of risk in aggregate and for porttolios while management (s responsible for the day-to-
day review of their implementation,

There has been no change in the Group's exposure to market risk or the manner in which these risks
are managed and measured, Market risk exposures are measured using sensitivity analysis indicated
belowy.

The Group EXCO has appointed the ALCO to monitor and control market risk exposures.

Exposiere fo tnderet vate sk

The principal risk to which non-trading portfolios are exposed to is the risk of loss [rom fluctuations
in the future cash flows or fair values of financial instruments because of a change in market interest
rates. Interest rate risk is managed principally through monitoring interest rate gaps by the
management and it is assisted by the Group Treasury Dlepartment in its day-to-day monitoring
activities, A summary of the Group’s interest rate bearing assets and liabilities position on the non-
trading positions based on earlier of repricing or maturity dates s as follows:
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FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES (cont'd)

FINANCIAL RISE MANACEMENT OBJECTIVES {cont"d)

Market risk (cont'd)
Interest Bearing
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FINANCIAL INSTRUMENTS AND FINANCTAL RISK MANAGEMENT OBJECTIVES (cont'd)

FINANCIAL RISK MANAGEMENT OBJECTIVES (cont'd)

Market risk (cont'd)
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FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES {cont'd)

FINAMNCIAL RISK MANAGEMENT OBJECTIVES (cont'd)
Market risk (cont'd)

The management of interest rate risk i3 supplemented by monitoring the sensitivity of the Group's
financial assets and liabilities to interest rate shock scenario with a 30-basis point {("bp") parallel fall
or rise i all yield curves,

Interest rate movements affect reported retained earnings due to increases or decresses in net interest
income and the fair value changes reported in profil or loss,

If interest rates had been 50 basis points higher or lower and all other variables were held constant,
the Bank’s and the Group’s projected net interest income for the financial year ended December 31,

2025 and 2024 respectively, would ircreasef[decrense) by

Bank Caromp
+L50% (LA +H1LE% L5
BE0DI BE 00D BE000 sann
As at Tecember 31, J025 3,145 (3,145) 3,808 (3.408)
A5t Decemiber 31, 2024 A7 (3057} 5,554 {3,554

Orverall non-trading interest rate risk positions are managed by the Group Treasury and Group
Finanoe Department which uses investment securities, advances to banks, deposits from banks and
derivative instruments to manage the overall position arising from the Group’s activities,

Foreign exchange risk
Forelgn exchange risk is the risk to eamings and value of financial instruments cavsed by fluctuations
in foreign exchange rates.

Currency risks primarily arise for the fluctuation in the exchange rates on the open position of the
Bank for all currencies other than its funchional currency. The main dealing currencies of the Group
are BND against major currencies, including USD, GBF, EUR, AUD and 5CD, Tha Group is not
exposed to foreign exchange risk for 560 due te the Currency Interchangeability Agreement between
Singapore and Brunei Darussalam which interchanges the two currencies at par. The Group has
limited foreipn exchange transactions and does not hold speculative trading positions. The Group
manages the foreign exchange risk by monitoring the exposure against limits set by the ALCO,
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4.4

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES (cont'd)

FINANCIAL RISE. MAMNAGEMENT OBJECTTVES {cont’d)

Foreign exchange risk (cont’d)
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FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES {cont'd)

FINANCIAL RISK MANAGEMENT OBJECTIVES {cant'd)

Foreign exchange risk (cont’d)
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Group E&'000 BS1000 B3000 %' 00 B D00
025
Einancial feeels
Cash In hand B3k TLE 1A SH1 % R0E
TDafances wilh Bank, Dthear Finaesal lnstutons and BODA 1,572 LnT 085 100 THRM
Dheramiive Auiits 1,956 =3 - i
linvtmenk Secusiies A0 - MRLT
Loans aead Adveross 1,03 el T2 I
ey Assets ¥ - I5
Total 48E,51T 8579 74,351 B4, 108 11,649
Financial Lishikities
[hepscesin dromy Cuslomess, Banks and Diher Prancial TnslinusSons 52756 e 10,564 157EE B0
Theriwative Liatdlirss k] 1] 1 T
Ol Liabililes 178 an 52 Bl | =1}
Tutal _rﬂl,ﬂ 1B, 5% 18237 20,000 B3
OfF Bakance Sheet (erivafive Financial Insbuments 26,100 [T bl ] eAl 162 45} 71,6140
024
Financial Asssis
Cash in hand 1327 LT | e Tha
Ralaness with Dask, Other Financkl Instiutinns md BODH 158 842 1,76 4150 T 10547
Diecivntiva Assels 42 i a3 i £
Investrnent Secuzilies 3 Al 1467 -
Laans s Sed vaross Sa a2 £8,634 AR 17,0644
Critrerr Acmnarln 1,953 - 24 Tl
Total U AT AL RN 35,800 T
Eingngial Liahikitizs
Thpaﬂfmmlruﬂ.nmm,miumdﬂlhn Finarscil Tnitilrion il e oy 1220 20.1M 21,785 L1
Harrwings 24,3Z1 18512 -
Daiwrative Linbilsias A9 4
Other Liahilltiea 18,271 19 130 15 am
Tatal I0H51H 1233 JBLE 21,710 a3
== —
A Balance Sheel Derivabive Finangial nsimmanks {26, 155} (&7, 707} Flr ] ATRT 1LE31)
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4

4.4

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES {cont'd)
FINANCIAL RISK. MANAGEMENT OBJECTIVES {cont'd)

Foreign exchange risk (cont'd)

The estimated fmpact on the Bank’s and the Group’s profit or loss for a 10% change in the foreign
exchange rates (USD, GBF, EUR, AUD and others) against BND is shown below:

usn HP ELR ALD thers

- 10% +- 1% +=10" += 1 +i- 10%:

Bank BE'000 E5'000 B5'000 g 00 BE'000
Az at December 31, 3025 237 65 a5 Bl k|
Az 3t Docember 31, 3024 {24632) 108 (227} 1 12

usm GEF ELER AUD Others

'|'\.r- ]“ i.l'- ]n?u 'HI'.I.':F.- -I-.I'l :II'.]",‘."n 41"- 1%

Gronp B3'000 B3'000 B3T00 500 B31000
As at Drecember 31, 2025 204 67 a ad T
A af December 31, 2024 (3621 11 (336 (] 4

Operational risk

Operational risk is the risk to achieving the Group’s strategic objectives as a result of inadeguate or
Failed internal processes, people and systems, or from external events. Operational risk is inherent to
every aspect of our business, The Group's objective is to manage its operational risk at appropriate
levels, considering the markets we operate in, capital and Nquidity adeguacy, as well as economic
conditions and the regulatory environment.

The Board is ultimately responsible for all aspects of operational risk management. The Board
delegates these responsibilities bo the GRMC to oversee the management of operaticnal risk,

The Group’s operational risk management framework sets out to identify, assess, control, mitigate,
vieport apd monitor operational risk.

Senior management is overall responsible for implementing the operational risk management
framewark, its associated policies and procedures, to anticipate and mitigate operational risk for the

Group.

The Three Lines of Defence approach is applied to operational risk management, which are described
im Note 4£4 under Risk Management Framework.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2025

4 FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES {(cont'd)

4.4 FINANCIAL RISK MANAGEMENT OBJECTIVES (cont'd)
Operational risk (cont'd)
The first line of defence — business line management inclueding support functions - is directly
responsible for identifying and managing day-to-day operational risk. The second line of defence is
provided by the Croup Risk Department where it coordinates, facilitates and oversees the
effectiveness and integrity of the Group's operational risk management framework. The third lire of
defence invelves the Internal Audit function te provide independent assurance to the Board and
senior management on the effectiveness and quality of govemance, risk management and internal
contrpl prooesses.
The Group employs the Basic Indicator Approach o compute operational risk capital.

45 FAIR VALUE MEASUREMENTS

This note provides information about how the Group determines fair values of various financial assets
and financial liabilities.

Fair values of the Group's financial assets and financial liabilities that are measured at fair value
on a recurring basis

Some of the Group's financial assets and financial Babilities ave measured at fair value at the end of
each reporting period. The following table gives information about how the fair values of these
financial assets and financial liabilities through FVTPL are determined (in particular, the valuation
techniqueis) and inputs used).
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MOTES TO THE CONSOLIDATED FINAMCIAL STATEMENTS
December 31, 2025

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES (cont'd)

FAIR VALUE MEASUREMENTS (cont’d)

Level of the Fair Valnativn Tedhniguels) & Koy
i TR EwaE s Value Hierarchy inputis)
M1ZR 24
Bank and Group B$'000 BE000 Bank and Group
Adsets
Investment Securklies
Reunbars Criobs
- Strnctured Dapostls (Issuer quoted prices of the
sk W ? structured noles are sourced From
Binomberg an a manthly basis )
Pewlars Crate
[ The unguotes) security is
realiocated af least every three years.
- Bquity o e 3' The presad allocation is based an
tha financial contribution fo
nebwork-baged servioes in 2023,
Rewters Caote
{Cheibed prefeos: Markat prices ara
- Derivalive Assets 2052 1.51% 2 poairced from Blocmaberg on e
wiekly bagis.)
Tiskal 208,213 150525
Liabilities
Raniters Cuote
R ) (Ceoted prices barkel prices ar
= Derivative labilities 1,004 A6l 2 1 From B oty
weekly basis}
Total 1,004 Hhh

Revonseiliation of Lepel 3 frir value memsiiremente

The following table shows a reconciliation from the beginning balances to the ending balances for the
fair value measurements in Level 3 of the falr value hierarchy:

Hank and Group
025 2024
L D0 BE DD

Investment Securities

Dpening balance as at famsacy 1 A0 el
Total Gaing er Losses included in Statements of Profit or Loas for the yean

Revaluation during the year {16} A
Balamce aa af Decembar 31 290 306




BAIDWERI BANK SENDIRIAN BERHAD AND ITS SUBSIDIARIES
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45

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES (cont'd)

FAIR VALUE MEASUREMENTS (cont'd)

Financial assets and financial liabilities not measured at fair value on the statements of financial
iz

Fair value of financial instruments

Where possible, fair values have been estimated using market prices for financial instruments. Where
market prices are not available, fair values have been estimated using quoted prices for Hinancial
instruments with similar characteristics, or otherwise wsing a suitable valuation technigque where
practicable to do so, The fair value information presented represents the Group's best estimate of
those values and may be sulbject to certain assumptions and limitations,

Methodologies

The methodologies and assumptions wsed in estimating fair values depend on the terms and risk
characteristics of the various instruments and include the following:

Finamcial instruments for which carrying value approximates fair value

These include cash and balances with BDCH, deposits from customers, deposits from banks and ather
financial institutions, loans and advances and intercompany balances which reprice generally within
six months of the reporting date, and accrued interest receivable and payable under other assets and
ather liabilities accounts. The carrying value of these financial instruments is an approximation of the
fair value because they are either short-term in nature, reprice frequently or are receivable or payable
on demand and do not have significant credit risk.

Laans and Advances

For loana and advances which mature or reprice after six months, the fair value is principally
estimated by discounting anticipated cash flows (including interest at contractual rates). Performing

loans are grouped, to the extent possible, into homogenous peols segregated by maturity and the
coupon rates of the loans within each pool. In general, cash flows are diseounted using current market

rakes for instruments with similar maturity, repricing and cradit risk characleristics.

For non-performing uncollateralised loans and advances, an estimate is made of the time period to
realise these cash flows and the falr value is estimated by discounting these cash flows at the market
rate. For non-performing loans and advances where collateral exists, the fair value is the lesser of the
carrying value of the loans and advances, net of specific allowances, or the Fair value of the collateral,
discounted as appropriate.

Deposits from customers

Deposits from customers which mature or reprice after six months from the reporting date are
grouped by residual maturity. The fair value is calculated using discounted cash flow models, based
on the deposit type and fts related maturity, applying either market rates, where applicable or current
rates offered for depasits of similar remaining mabuarities.
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MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025

4.5 FAIR VALUE MEASUREMENTS (cont'd)

DervalHve financial instruments

The fair values of derlvative financial instruments such as foreign exchange conlracts are based on
quoted market prices al the end of the reporting perioad.

Summary

In the following table, management considers that the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in the consolidated financial statements approximate
their respective fair values. Accordingly, the Bank and the Group has not disclosed the fair value and
thelr levels in the fair value hierarchy for financial assets and liabilities carried at amortised cost.

Bank and Groap
2025 2024
Carrying Fair Value Camying Fair Value

Ampunt Amount

BEDHE HE Dy 4" BEg'000
Einancial Assets
Investments at amorbised cost
- Gopermment Sukuk 9,005 2,909 53 BES 53,885
- Ieshment Securibes oET AT 074, 454 415,743 Q14,206
Total GF7.368 084,363 H e ] iR e

Fair Walue Hierarchy

Level 1 Level 2 Lyl 3 Tatal

HE000 RE OO0 BE0O0 BET0N
2UES
Financial Assets
[nvestmants at amorbsed cost
= Government Subiuk = 9,905 = Q.00
- Tnnshmiont Soourities 474,454 - 290 574,744
Tatal 97454 .44 290 S84 653
2024
Fimancial Asseds
Inwesirmvenis at armortised cosl
- Govermment Subuk . 53,445 - S5HR5
- Invesinwent Sacurities S14.205 . 3G 914,511
Total oi4 205 S845 il 150G

The fair values of the financial assets and financial Habilitles included in the Level 2 and Level 3
categories above have been determined in accordance with generally accepted pricing models based
on a discounted cash flow analysis, with the most significant inputs being the discount rate that reflects
the credit risk of counterparties.
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DPecember 31, 2005
5 NET INTEREST INCOME
Bank Gronp
2025 024 2025 2024
BED00 k' B 00K BE 000
Interest Income
Loans and Advances G2 RAT La.548 150,549 141,728
Macemenis with Banks and Other Financial Insbifutions 54497 30,2 21486 s e, |
[nvestment Secunbies 213,041 26,351 23,043 26 8]
{hers 2135 1,653 2,060 14651
Gevernment Sakuk 179 1,435 174 1,435
Total Inferest Income 143,615 152,30 197,316 B A17
Imberesi Etpeni-E
Dlepasits 32174 37,898 3,747 36,098
Met Interes] [noonme 1A% 114,471 165, 5460 I3 1%

Tatal interest income and expense malculated using the effective interest method for financial assets
measured at amortised cost are reported above, including the effective interest income relating to
financial assets carried at fair value through profit or loss for the Bank and the Group of BS541,47%

(2024 BES41 479,
MNET FEE INCOME
Bank Ciroup

2025 mazd 2035 2024

HEMIR JELA ] BE' O BE 00D
Fee Income
Commmitrrent and Othuer Forancing Relabed Foes 6,651 L Arra 10143 5237
Transaction and Processing Fees 4 40 4,710 5,831 LI
{Mther Service Fees AT 2,484 3481 ol ed
Tolal Pee Income 13584 13,117 19,455 1B 435
Fee Expense
Fees and '::.'I.H.I'Eﬂ- 1,150 1,061 1,341 1384
Met Fee Indemne 12434 12,066 T 17041
OTHER OPERATING INCOME, NET

Bank Craup
P 2024 225 Hira
BSHD BS000 BETO0 B Lo
Dividend income from a subsidiary 27,700 201,906 . =
Realkzed and Unrealissd gains from Foregim Exdhange
TransacHora A1 10196 o0 10,220

Management fee from a subsidiary 1,800 130 - .
Fees, Charges and Others - Mat Tie 5oa7 385) 4,891
Gakn on Disposal of Propecty, Plant and Equipment 3 3 324 M
Cainon Dispeaal of Inveshmant = 110 . 11
Galmon Modificetion of Right-of-use Asseis - K - 112
Tukal 7441 32054 i, 541 15,487
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1n

NET GAIN FROM OTHER FINANCIAL INSTRUMENTS AT FAIR YALUE THROUGH FROFIT

OR LOSS
Bank and Group
2025 20
B 5\
Investment Securities af Fair Valuwe Through Profil or Doss;
- Imvestmant Securities 6,241 6,758
Total f,244 6,750
PERSONNEL EXFENSES
Hank Group
2025 24 20N 2004
B0 BEHA s BS'000
Lalarkes and Wages 25,70 24,794 30,027 a,mw
Allowarces and Bonuses 8.5 7437 10,599 9.266
Direchors’ Tecs 5,500 5,559 5,705 5,855
Ol R 1,908 4,672 3517
Tutal 43,980 40108 B1,v7 47 569
OTHER OVERHEAD EXPENSES
Bafik g
2025 bt FE 2035 20124
BS{HI0 BE O BE ] BE000
Chperational
Repair and Maintenano: 10,755 10,234 11, %62 § Bkl
Dregreciation of Property, Mank and Equipment L 5,455 5,793 5,748
Depreciation of Right-of-use Assets 1,607 1,33 2,197 1,995
[niecest Expanse on Lease Liabililies 194 191 412 Add
Expenses relating to Leases of Low Valie Assets 137 e | 115 75
Eupansas relating 1o Short-Tarm Lozces 39 213 40 213
Promotion
Addvartizorment and Publicity 3425 2565 6871 2765
General Expenses
Chtheors 2,602 1AM 9,535 8138
Professional Fees
Mom-audit ot S0 1,040 [CrE|
Andit 204 204 zal
Oghers
Lo on Disposal of Proparty, Plant and Equipment 5 i ] i
Platform Transition Fees = - - k|
Loz o Msdification of Bight-of-ues HI5 - 114
Dealer’s Commission and Incentives - - 10619 16353
Todal 5,250 2247 45,777 42653
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MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025

mn

12

INCOME TAX EXPENSE

The income tax varied from the amount of income tax determined by applying the Brunei Darussalam
income tax rate of 18.5% (2024: 18.5%) with the applicable threshold to profit before income tax as a

resulk of the following items:

Bank Croup
205 2024 2025 2024
E3000 BETON EZ'000 B&000

Eecognised in the Statements of Profil or Loss
Currenl Tax Expense
Carrent yenr 13,530 16,442 18,202 212356
Adjustmant in respect of prior years 6,773) 2436) (10,572 (2.436)
Dieferred tax provision {nel] {4,9651 493 {4,965 43

1,792 14,5559 565 21,333
Movements in Provision for Taxation
Opening balance as af January 1 37451 24,15 Ll o] R1E50
Current year prowision 13,530 146,842 18202 23,296
Adjustment in respect of prics yoars 16.773) [2.436) (ST [ 1.438)
Incoma bax paid 115,776 {15,000} (22,128) [21,138)
Closing balance as at December 11 15,432 27,451 b el 510072
plovernent [n Deferred Tax Provision
(pening balance as at January 1 7239 746 75486 T4
Addjustrent in respect of prior years {4, 565) 45F (4, 5u5) 493
Closing balance as at ecember 31 il | 7.0 3021 7985
Reennciliation of Effective Tax Rate al 18.5%
Frofit bufare taxatiom 08257 TGS 05,147 125,02
Emcorne ks yeing the demestic onrpormtion tax rabe 18307 20,349 18157 23,142
Tax effect of non-expenditare:and others 14,586 (3,308} 240 458
Tax effect of credit and others 1163} (163} (0K A
Thresheld dedsictions ] 128} (34 {34)
Total 13550 16,842 18,202 23,295

CASH AND BALANCES WITH BANKS AND OTHER FINANCIAL INSTITUTIONS

Bank Groiifr
25 2024 3025 20TL4
B D00 B RSO0 B&'00
kcney at call and shorl notice and Intabank 207 T1h FH.671 292,716 TILET1
Placernents with remaining matumity not exceeding one year 744,342 617,385 2dd, 342 617,385
Balamces with Banks and Other Flnincial Institutions 230,171 224,171 28,1610 &6, 450
Cash in hand 24244 T, M 1,744 39,168
Placernenis with remainitg mafurty more than osne year 2 ¥2.860 - 72,860
Tal TaRATE 1,179,251 596,962 1,024,042
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13

14

15

BALANCES WITH BDCHB

At present, the minimum cash reserve requirement is 5% (2024; 6%) of the total average eligible
liabilities defined under BDCB's Motice on Minimum Cash Balance Requirements (Motice Mo, BU/MN-
14201749 - Amendment Na. 2). This is maintained as required by the provisions of Section 45 of the
Brunei Darussalam Banking Act, Chapter 95 and a directive issued by BOCH in accordance with
Section 25(2) of the Finance Companies Act, Chapter 52, This is not available for wse in the Bank's and
its subsidiaries” day to day operations. The Minimum Cash Balance {("MCE™) held by the Bank ia
maintained under the RTGS (Real-Time Gross Settlement) account with BDCE,

DERIVATIVE FINANCIAL INSTRUMENTS

The derivatives held are either for trading or tisk management purposes

Bank and Group
Maotional Assels Liabilities
B§'000 H3'D00 HSD00
025
Foreign Eschange Condracls 424,415 a3z 1,00
fruar]
Fﬂnlgﬁ Fxchnnﬁr: Coniracis 167,100 1:51% Ll

GOVERMMENT SUKLUK
Bank and Group
2025 a0
Il.'l.:h:ll:r date Mahm't}l dade
i (ranging from) ___ D¥00 {ranging from)

Covernment Sukuk measured at amortised cost

9,900  (4/05/2025 —(3N09/2026 53,885  02/U1/2005 - D5/09/2005

INVESTMENT SECURITIES
Bank and Group
kLY il L
. Platiirity dake Maturity date
BETI (e gt el BETON (ramging from)

Investrment Socudd Bes measured at amorkised
cnsl
Invesstrnuent Socueri fies ensmednborily measuted at
F¥TPL

TATY 2040 204 - 1503031 5743 12012035 - 15251

SA0F G006 - 21 E0ES 14452 3072025 - 1003203

Twtal

1,174,396 1,065,195
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17 LOOANS AND ADVANCES
Bank Group
2035 4 28 24
B3\000 B3'000 B5'oo0 E5'000
By Type:
Term Loans
- Dither Term Loans 748, Eo] GBI OH] TUE 500 GEI, R
- Praporty Loans 14,614 256 ABE 34614 pat ]
- Hire Purchase Receivables - - 019,249 q1an3
E:F'r'u:lirn.l'n::l Loan HT0A0T M5 950 GT0LEH 136,994
Cash line ¥ Oreepdralis 144,797 130,151 144,797 13,151
Credit [ D‘Lﬂ.rg-:a.rd.-l 51,4594 47249 51940 7,249
Hevalving credi) 43,578 35,236 43578 39,236
Ztaff Loars 19,244 17708 159 240 17,708
Oihers 552 X0 592 330
Grisd Loans and Advances 2044465 1.542.540 1,963,714 I e L
Lessz Loss allowanies {50.444] (43,551) (b7 224} {5540
Met Loans and Advances 1,994,021 1408544 2,896 450 2358, 763
This table summearizes (he losz allowances as of the year encd:
Bank G
el et 8 Ll 2024
B0 B30 5000 BE T

Loans and Advances 50,444 435491 &7.224 B8 4o

Lo Comumibments T3 1877 by r 1,677

Financial Cuarantes Contracs a7 a5 ) i

Taotal 51,304 45533 5,084 60432

Movement on loss allowances during the Tinancial yvear can be referred to Note £.4,
Subsequent Teooveries of amounts previosly written off are recognised wnder ling item “Recoveries of Loans |

Firiancing Written-0ff" in $taternent of Profit or Loss and amounted to BS8,527,000 (2024; BS11879,000) for the
Bank and BE16,051,000 [2024: BS20, 775000 for the Group during the financial year.
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18 GROUP BALANCES RECEIVABLE / (FAYABLE)

Bank Group
225 :.-u-z-;_ 2035 2024
BEOM BE000 EBE0OD BEONE
Thue :Fn:unﬂ'l.n!lf-ubaid.i.n.ri.l.-: Q& et
10 INVESTMENTS IN SUBSIDIARIES
Cosl W Helding

Couniry of 2% 2024 2028 2024
Mame of Company Principal Activiiy Incorporation BE (K] B§ 000
Baiduri Finaawxe ; Brunei

Barhad Finance Company Dheriam 15249 15249 100 100%
: Sharchrokears & Dealersin =
Baletist Caplal St el ol oo 2700 2700 999e% 9050,
Bhed : ransssalam
kilnd=s
Total 47949 47940
20 DTHEH ASSETS
Hank Cranp

2025 2024 a0Z5 nze

HEID BSO00 B 000 B3 00
Prepayments and Corsumables 6.77e 33085 6,560 3,551
Sundey, Dwbtars and Others 3379 149 &.784 5,243
Aoounts Receivables 34 &7 1,080 L
Diealer's Comrndssion and Incentives - - 31,785 32,502
Tutal 11,091 B 256 4,605 41,800
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21 RIGHT-OF-USE ASSETS

The Bank and the Group leases a nuimber of branch and office premises, The leases by pically run for a
period of 1 to 10 years, and with an option to renew the lease after that date.

Leases for buildings and equipment expired in the current financial year amounted to 5454674 (2024
$1,029,618) for the Bank and $454,674 (2024: $1,250,371) for the Group, The expired contracts were
replaced by new leases for identical underlying assets. This resulted in additions to right-of-use assets
of $1,548,384 (2024; $1,799,516) for the Bank and $1,548,384 (2024: $1,888,73%) for the Group in 2025,

Bank Group

BE 000 15000
Cost
As al Janaary 1, 2024 4,534 10362
Additioms 1, 80K 1.RE8
Expiration/Termination of leass (1,02 {1,250
Sodibication of bansa (2L (246}
As at December 31, 2024 L b 100,754
Addditinns 1,548 1,548
Expiration/Termination of lease 1455 (455}
A5 af December 31, 2025 [ ] 11,847
Accumitlated Depreciation
As at fanuary 1, 2024 1,508 L&
Deprectation 1,331 1,528
Expiration/Termiration of ke Ty (505
teladification of besse {4 (44}
A gk Decarnher 31, 2024 2337 J049
Dapreciation 1,607 a1z
ExplrationTermination of leasa (ELT) [al7T)
fus ak Deceniler 31, 2025 335 A, 605
Carrying Amounls
As af December 31, 2025 3,285 7208
A= al Decernber 31, 2024 3140 7.6
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{Incorporated in Brunei Darussalam)

NOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS
December 31, 2025

n PROPERTY, PLANT AND EQUIPMENT

Freshald Leasehold

Land and Land and Lessehald Equipment!{  Motor Work in

H-n_ild,;'naa E‘u“-iﬂﬂ.&l- !mpul.'nmml.l Compufers  Furnibure Vehicles  Propgres Takal
Banlk BE000 TS 00 BEO0D %000 E$'000 LR B o0 BE 000
Ciasd
Al fanuacy 1, 224 il 42,240 4,431 164015 A Long A TZ.E1
Addithore e ] - 4341 L&ads 435 =y LM BB
Traniler - = 3 {10 = - 1040 -
Dispesals i 1} - {142} |33y {165 (237} : i 30
Mg ot December 31, 2024 2880 42,230 B3 12882 35 LI14 5138 75,502
Addibions 1.280 . e 2371 175 224 5119 0,796
Teanalior - - - (a32) . . L .
Digpasala (5] = {365) 3,404} {1874 [0 {143) 115, TET)
AR al Deeomber 31, 2025 A9l {2,240 R.A92 11,115 e M 10, 7dé 79,901
Accumulabed Depreciabion
Azl Jamumry 1, 2024 {18 5248 Ry b 1143 53 . 18,188
Deprecialion e} B5F 1057 2575 T 235 : 5,455
Disposals 45} . {142) £3,038) {167} 0% L
M= at Decemnber 31, 2024 s &, 100 1L7EG o= 1 1R R - 19,157
Clepreciation o] B LGGE L5 59z 1y - 5294
Dlizperals [B6T) - {ArA) i3 405) (1. 859) {0 - 16, J38)
As at December 11, 3035 267 5,56, 3491 is DEE 1432 A7 - 18,213
Carrying Amisiaks
Ag ot December 31, 2025 A = ) ] 5,50 5,027 BiST 537 10,748 B1,774
As at Docember 31, 2004 257 36, 141 G5l 5333 i, 2P Lot Lk 57525

Legsehold Land and Buildings comprise a building situated on land held under a 99-year leage
commencing in November 2015,
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Il

FROPERTY, PLANT AND FQUIPMENT {contd)

Frechold Leasehold

Land and  Land and Leasehold Equipimerd  Mator Waork in

Buildings  Buildings Improvements Compulers fFusniture Vehides Trogress  Tolal
oL rviup BE000 BE 000 BF 000 BENN 5000 HETHH BE00 BE HH)
Ciot
As b Tamuary 1 3004 258 2,41 4,544 17242 AR 1407 2,804 2, 508
Additinns B . 5,495 1919 08 3 1214 Tn,n7a
Transfer - - a R T - . 1010 -
Chsposals {1d6] x (E43] 13,53 1) 3 = (4,645}
As nb Decomber 31, 2004 1580 42341 LR 14,272 i, 057 1,189 5,138 T
Addditbong L0 ¥ v 20 1s 25k 5119 .82
Transfer . . - {632) = 4 5] .
Dispusals {569 : {408 [B.584)  iLEM) {515 (145 (7083
Ax af December 31, 2025 .68 42241 10216 12247 2,378 b Ll 746 H34E9
Accmwmulated Depreciation
Ag il Jamuary 1, 2 419 57 £ ] 515410 A 2 E 18, 4%
Deprocision 3 RS2 LOasE 2E17 Tl 1 - 5748
Ciapasals (4} - {142} 43,508) (179 {195) E [, 5000
As ol December 1, 2024 iy &, 155 1,850 2419 2,1 672 - 197
Depreciation = flizd 1913 2178 607 D - 5.7
Dispesals [167) = R4 584 1,865 §55y E 16,5340
As at December 51, 2035 265 6,963 536d 7011 1,473 3T G 19461
Carrying Amuanks
As ak Dhecembser 31, I005 A 35270 6 557 5 266 Hod | 10,746 3,008
As at December 31, 2004 1573 b, 142 &8 5203 1,335 517 5,138 5T

Leasehold Land and Buildings comprise a building situated on fand held under a 98-year lease
commencing in November 2015,

DEPOSITS FROM CUSTOMERS
Hank Giroup
nzg ‘hiad IzE 2
B 000 BE0I Bf'00n B5'0od
By Type of Degosils
Fixed Deposil= 1,354 BSE 1,259,491 1,354, 155 1. 260,656
Cremand Daposits L1085 1,125.561 1185378 1E38.75
_‘imrinsu Dregriviks 714,063 57,521 1,455,466 1,433,255
Total 3,210,718 3,072,543 3,571,002 3,832,
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December 31, 2025

.l DEPOSITS FREOM BAMES AND OTHER FINANCIAL INSTITUTIONS

Bank Croup
L 2024 205 204
B3'000 Bs'oo0 B3'000 Bson
Licensed Financial Instinstions in Brunei Danassalam oriz 134,053 526 X2
Barks and Fimanciol lmshibakioma & kroad 47 h31 & S 47 h31 L]
Total 213 343 10,043 A1957 6,31
25 BORROWINGS
Bank Ciromp
25 2024 2025 20z
BE'00 BEX T ) B
By Product
Cross Curnency Swap = 18512 18512
Call Money Borrowing - BL 351 B4, 351
Tawtal - HOE R - 102 8543
By Maturity
e wrlthin One Yaear - 102853 - 10258483
LEASE LIABILITIES
Bank Gronp
2025 2024 el 1 A 2004
B3Y0G HE'G00 B4'000 BE G0
Armoints due for setflennent within 12 months 1,522 1142 2,001 1524
Amounts due for settlement after 12 months 1,708 1,500 5,435 165
Ttal 3,230 312 7135 7,619
nabyzis:
Mot later than 1 year 1,657 1,281 1338 1,541
Latar than 1 poar and nod later than 5 yoars 1,813 2117 5,229 T.2I3
3470 3% B.567 9,30
Less: Unearned Inberast {24413 (A56) (1,031) {1385
Tatal ] 3132 TAle 1B

The Company does not face a significant liquidity risk with regards to its lease liabilities. Lease
liabilities are monitored within the Company’s finance function,

The weighted average lessee’s incremental borrowing rate applied to the lease labilities recognised in
the statements of financial position is 5.5% (2024: 3.5%).
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December 31, 2025
b OTHER LIABILITIES
Bank Group
e 204 2075 2074
B3'000 B5'000 ES000 BE'000
Oithers 42275 38,368 43,334 35178
Prowision for Benuses and End of Servioe Berelil= 24,532 23,005 ag 274 27 0651
Accroed Expenditure and Provisions BT 1774 20,750 1214
Cithwer Payables 1,73 1,758 3,941 6428
Tetal B7.242 T 9g, 344 ol EH1

Other liabilities comprise sundry payables, merchant settlement accounds, unclaimed balances and
other short-term obligations arising in the ordinary course of business.

DEFERRED TAXATION
Bank Cpaap
20ES 2074 2025 FiLE
5000 TEE00 B&'000 54000
Balanees as al Deoernber 51 rard 7.03% 3,021 TG

Dieferred tax liabilities comprise the estimated expense at curvent income tax rates on the following

ibemns:
Right-nf-use
Accelerated tax (RO} and Lioase Loag alloswnnies on
depreciation Liabikity, nai Loans and Advances Tatal
Bank BE 000 E5'000 500 BE M0
A at Janusary 1, 224 9578 1M {2113 TAds
Charge / {Credit) bo Profit ard Loss [ 24 {139 sa
As at December 21, 2004 10,185 5 {2252 Ty
l:h.qrEE { (Credit) bo Profit and Loss {7 I 1,061 1% {4,955}
As at December 31, 2025 5,137 L,B66 12,120 297
Right-of-use
Accelerated fax (RO and Leasi Loss allpwances an
depreciation Liability, mat Loans and Advances Tatal
Lk B D0 B4'000 BACCD BE 000
As ol Jamuary 1, 2624 Q70 {10 {2,778y 7451
Charge f {Cradif) to Frofit and Loess L ] (135 453
A at Docomber 31, 224 10558 5 (2417) FR
Charge / {Credit) b Profit and Loss (7,03} 1,561 12 (i, 965)
Muﬂﬂﬁmhlﬂlim 39 LGh 12, 294) 3,1k
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29 SHARE CAPITAL
Bank and Groop

2035 2024
5000 B5'000
Authurised
HELHGO00 Ordinary shares of BSL each 200 400 200,000
Tssmed and Paid Up
18000000 Ordinary shares of BEL each 1E0H0 FE000

The holders of erdinary shares are entitled to receive dividends as declared from time to time. Al
any General Meeting, every member present in person, shall have on a show of hands have one
vote, All ordinary shares rank equally with regard to the Bank's and the Group’s residual assets,

a0 STATUTORY RESERVE

Hank Cranp
Mote 2075 24 0% nza
JIEN L] BE D0 ES' JEL Y]

Balances as at [amiary 1 202 300 197 637 252,697 245451

Add: Transfer during the year al {1,858 4,753 6,116 214

Balanees as al December 31 207 2B 212390 258813 252,697

J OTHER RESERVES
Bank G
Mode 2025 2024 H28 2025

3000 BEHIO HEH B&C0m
Tetained Earmings
Balanges &5 &t January | 81,227 221625 351,755 g T
Prodil for the financial year 97,165 Y Q5,7 103,739
Lesa: Teansfar during the year

- Statutory Reserve an (48581 (4.753) {6,116} (6,215}

- Prudential Reserve for Credit Losses 127} i1 248 (177
Prizdential Reseeve for Credit Losses * . (113 (248) 177
Dividend paid {33,500) (30,700 (53,500} {301, 71000}
Ealances as al December 51 340,054 281227 417 BE 151,725
General Reserae
Opening and dosing balanco 5,154 5154 5,154 5,154
Total Crther Reserves 345,184 e | 413045 356,579

* The Prudential Reserve For Crodit Losses is a non-distributable reserve account that is used to reflect
an amount equal to the outstanding accrued interest/profit income on non-perfomming financial assets
via a transfer from retained earmings as mandated by BDCE Notice no: BUYN-7/2018/57 Prudential
Treatment of Problem Assets and Accounting for Expected Credit Losses.
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32 CONTINGENCIES AND COMMITMENTS

In the pormal course of business, the Bank and the Group make various commitments and incurs
certain contingent liabilities with legal recourse to its customers. Mo material losses are anticipated as

& result of these transactions,

Hank and Graop

HIZ8 PN

E§ D00 3000
Eunt'm.Er:ru:iu
Guaranfees, Bonds 30122 A36,414
Latters of Credit 20935 3234
ACceplances 1,586 52,335
Shipping Guarantes 24 134
Sub-Tokal 473,041 421,175
Commiktments
Dirnetilised Cosronitrraends and Uindeawan Credit Lines w6, 737 RS
Dervative Financial Insbrumenta
Forward Purchase 434,415 167070
Tatal EunﬁnEem:Iu and Commitimenis 1,773,193 1493333

Commitments in thiz note refers to non-capital commitments relating to loan commitments on

undrawn faciities, that are not capitalized in the financial statements,

33 DIVIDENDS

Bapk and Group
25 g
BE ) E5'000
Final dividond for the year December 51, 2024 33,500 .
Final dividend For the year Decernber 31, 2003 - S0
Tatal dividend declared and paid 33,500 3,7

Subsequent to the financial year ended at the forthcoming Anmual General Meeting, a final dividend
of approximately 19.44 cents per ordinary share or a total of B$35,000,000 in respect of the financial
year ended December 31, 2025 will be proposed for shareholders” approval,
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M CASH AND CASH EQUIVALENTS

Bank Group
25 2024 2025 24
B 00 B3'000 HE000 B 00
Balances and Placeminis with Banks and Other
Financial Institutions with Contrachial Matarity of B35 808 7E5233 5454715 T7H AT
Less than 3 monshs
Cash In hand {nate 13} 249 36,204 31,749 b ]
Todal RE3, 147 a0n 437 g E1E,Dd4

Changes in liabilities arising from financing activities

The table below details changes in the Bank and the Group’s habilities arising from financing activities,
including both cash and non-cash changes. Liabilities arising from financing activities are those for
which cash flows were, or future cash flows will be, classified in the Bank and the Group's
consolidabed skstements of cash flows as cash flows from Anancing activities,

Bank Groop
Lease Lease
liabilities Bomowings  liakilities  Borrowlngs
BE'000 B0 BEDI B$'000

An at Jamiary 1, 2004 3230 arrn 8531 37710
Mon-cash changes

Lnierest Bxpense on Lease Liabilities 191 - 444

Mew Leases, Termination and Modification of Leases

= npd 1561 - 1,428
Fnancipg cash fows

Repayment of Lease Liahilities {1850 2 (2,554)
Drawdovwn of Borrowings - 5,153 £ 65153
Ao ak Decenber 30, 2004 1132 102,843 T 103 S
HMis-cash changes

Interest Expanse on Leasa Lialdlities 1491 - 433 -
Mew Leases, Temmination and Modilicabion of Leases

= net 1,700 - 1, 7Kp =

Finanging cash {lows

Repayment of Lease Linkibties {1,796) = (2,505} -
Fepayrent of Bomowings - (142,863) - (02, Fa3)
As at December 31, 2025 3,230 - T AN
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35

RELATED PARTIES' TRANSACTIONS

The Bank angd the Geoup conaidars members of the Board of Directors and the membaers of the Bank's
management committes as key management personnel of the Bank and the Group.

Some of the Bank's and the Group’s transactions and arrangements are with related parties anc
subsidiaries and the effect of these on the basis determined between the parties ave reflected in these

consolidatod financial stalements,

(I}  Transactions with key management personnel for the Bank and the Group;

Bank Group
2025 il | s 2034
B0 ELY RN BS000 BE 0K
STATEMENTS OF FINMAMCTIAL POSITION
Aasels
Loans and Advances [exclude Credil Cards) =10 0 934 L 187
Credit Cards 3= il ] rH
Tokal 438 1,156 1,054 L 457
Liabilifies
Depasits 8,009 o 9,002 B,755
CHE Balance Sheet items
U mewen Facalilies 565 Ti42 1 e
ETATEMENTS OF PROFIT OF LOSS AMDOTHER COMPEHENSIVE INCONE
Tntoihe
Interest Income 3 47 47 i
Cither Incormes: - - = 12
Total 23 a7 50 Al
Expenaes
Drectors” Expenses 5749 5005 65,0859 Lk
Inderest Expences 110 156 1i 157
Tital 5505 G461 &.200 710
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BAIDURI BANK SENDIRIAN BERHAD AND ITS SUBSIDIARIES

(Incorporated in Brunei Darussalam)
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35 RELATED PARTIES' TRANSACTIONS (cont'd)

{iiy  The Bank's and the Group's related parties shall include parent, subsidiaries and othar related

COMpanies,
Bank and Group
T Farent and Other Related
Snbsidiaries Okt
2025 2034 28 2024
RS 0Kl BE'0 Fi 00 B0

STATEMENTS OF FINAMNCIAL FOISITION
Argnts
Placemments 08,527 170,955 - -
Laans and Advances fexchiade Cradit Cards) - - 323 33,444
Credit Cands - - m =]
Other Asseds 23m Fam & +
Tolal X1, 818 171,494 34,310 33,505
Liabilities

i 170,385 133,835 317,84 200 248
Cither Liahilities - 1579 2 z
Total 170,385 1354814 17 e 204 244
{Mi-Balance sheet items
Undravwn Facilities - 173,696 184,503
Guarantees - = 6,544 5A7G
Contingencies arud Otfer Coormitmenis - 15,359 17558
Tl - - 195 603 2088, 150
STATEMENTS OF PROFIT OR LOSS AND OTHER COMIRHENSIVE INCOME
Income
Intowest Incomie 3,963 1,086 1199 1843
Other Operating Income 3835 EJ47 - a
Tawlal 12,344 9403 1,15 1833
Expensds
Interest Expense 1,740 1,036 3411 4,837
Oiher Bxpenses - - 1,638 #3123
Totad 1,780 1,085 5,044 2,149
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MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025

36 CAPITAL COMMITMENTS

Eank aind Group
2025 piiel
— BS0HD B 000
Estimated amounts comanitted for fumire capital expenditure but not provided for
i the financial statements 5,69 6,123

37  RECLASSIFICATION OF COMPARATIVE FIGURES

Certain reclassifications have been made to prior year's consolidated financial statements to enhance
comparability with the current year consolidated financial statements.

The Group reclassified B$3,378,000 from Other Operating Income to Fee Income in the Statements of
Profit or Loss and the accompanying notes as &t Decemnber 31, 2024 to be consistent with the current
vear's presentation, The reclassifications did not affect the Statement of Financial Position or Statement

of Cash Flows,
Lroup
Hzg 2024
Proevionsly Adtber
reporbed reclassification
B5000 B§000

Statements of Profit or Loss

Fee Income 15,050 1BAZS
Other Opemting Income 1B 266 15487
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